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Editorial

The battle for Russia

Yelisin's attempted coup on 20 March showed the
likely political face of capitalism in Russia — dicta-
torship.

The coup's failure registered the fact thot the Russian
working class is fighting back, albeit from a desperate
position. That fightback is the most encouraging develop-
ment in the world since 1989 because the struggle in Russia
is going (o determine the shape of world history well into
the twenty first century,

What exists in Russia today is a situation of dual power.
On the one hand, Yeltsin is trying to restore capitalism with
catastrophic consequences for living standards, industry
and the very exisience of Russia as a nation. On the other
hand, whatever illusions subsist about capitalism in the
abstract, its practical application to Russia since the begin-
ning of 1992 is massively rejected by the vast majority of
the Russian people. This is expressed on the parliamentary
field in the reduction of Yelsin to a small minority in the
very Congress of Peoples’ Deputies which elected him in
the first place. On the electoral field, no government could
win a parliamentary majority in Russia today on this econ-
omic programme. On the legal and military field the failure
of the coup showed that Yelisin is not strong enough o go
outside the constitution.

What is working through into Russian politics is the
historical fact that capitalism threatens the country’s very
national existence. That was why the 1917 revolution oc-
curred in the first place — the altemative was the dismem-
bering of the country, the plundering of its natural resources
and the colonial enslavement of its pcople. The Russian
working class, at the cost of tens of millions of lives,
stopped that from happening in 1917-21 and again in 1941-
43. What is now being decided is whether that class will be
able 1o raise itself a third time 1o throw off the destruction
of its society by capital,

What has come together against Yelisin, therefore, are
all the forces threatened by the IMF's economic shock
therapy. Most fundamental is the inchoate rejection by the
Russian working class of the economic policy which has
impoverished 140 million people via 2500 per cent inflation
and a 30 per cenl collapse in cutput.

Over the past year the vast majority of the trade unions
have moved from support for Yeltsin to opposition. So too
have the industrial managers — the people actually running
the economy — organised in the Civic Union, This streiches
from those who want a specifically Russian capitalism, as
opposed W being a colony of the west, 1o supporters of
economic planning. Its common denominator is the deter-
mination to preserve the scientific and industrial core of the
Russian economy. It has sabotaged the IMF's allempts o
impose a credit policy which would bankrupt large parts of
industry.

The industrial managers, regional leaders and trade
unions constituled the centre in the Russian parliament, as
opposed to the Yelisinites, on the one hand, and the alliance
of communist and nationalists, in the National Salvation
Front, on the other. As they have moved into opposition
Yeltsin has found himself in a smaller and smaller minority,
with his powers being whittled away.

The declaration of presidential rule was Yellsin's bid Lo
end the stand-off. This was explicitly agreed in advance
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with the main imperialist governments in Europe and the
United States. In a tactic pioneered by Napoleon III he
aimed first to take power and cow the opposition, then have
this ratified in a plebiscite conducted with the media under
"presidential protection’,

The coup failed because, when it came to the crunch, the
president had neither of the two instruments necessary
impose it — a substantial military force prepared to fire on
the people or a mass movement powerful enough to shatter
the state apparatus. The pro-Yelisin demonstration on Sun-
day 28 March showed what such a movement would look
like — led by men in combat fatigues, chanting slogans like
‘No compromises’, ‘Arrest the parliament’ and *Send Khas-
bulatov back to Chechen’ — but it was too small to do more
than irritate.

In fact Yelisin was dead in the water within hours of his
TV broadcast. Vice president Rutskoi and Yuari Skokov,
chair of the security council, refused (o sign his decree; the
chair of the constitutional court, Valeri Zorkin, the vice
president and the deputy speaker wenton TV within an hour
to denounce the broadcast as unconstitutional and the jus-
tice minister resigned in protest.

The only reason Yelisin was not utterly defeated —even
after he made himself a laughing stock with his final,
apparently drunken, speech to the Congress of Peoples'
Deputies — was because the opposition failed to deliver the
knockout blow.

A mistake was made in pressing for impeachment when
it was-already clear Yeltsin had failed. But when Khasbula-
tov, the speaker of the Russian parliament, tried to correct
this, 1aking account of the real relation of forces — which
permitted defeating, but not removing, Yeltsin — and in-
stead proposed early elections with no referendum, the
National Salvation Front united with the Yeltsinites to pro-
pose a vole not only on the impeachment of Yeltsin but also
on the removal of Khasbulatov, As a resalt Yeltsin was able
to retrieve something and the final result was the 25 April
referendum, though on terms dictated by the Congress,

The mess was no accident. Part of the opposition, the
Brezhnevite wing of the communists and the nationalists,
was obsessed with impeachment because they see dictator-
ship as the only way oul. That thinking led to the disastrous
Brezhnevite coup attempt in August 1991 and, less fatally,
by trying to impeach him, let Yeltsin off the hook at the
eleventh hour on 28 March. These currenis set up the choice
in exacily the same way as Yelisin, and inadvertantly maxi-
mise his support — either the IMF or a retumn io the
previous regime. The latter has a social base in the millions
of petty officials who would like 1o get back to ordering the
Russian people about. But that politics has no chance of
winning a majority precisely because the great majority of
the people reject both Yeltsin's economic programme and
any retum (o the political regime of Brezhnev,

The crucial political task is to give expression (o that
majority in a concrele political and economic programme
— before Capital is able to come back with its next attempt
to crush its opponents. That issue is going to be settled by
democralic socialists in Russia. But, given that the outcome
will settle the fate of the rest of the planet for decades 1o
come, absolutely everything that can be done to aid them
from outside the country must also be contributed,

—



Britain

Sterling’s exit from the-ERM is Sepiember was a watershed in

British politics, It inaugurated a crisis in the Tory Party whereby the

| Tory right outshone John Smith in opposition. Tt accelerated the

The present
stage of
British politics

drive 1o commit Labour to PR and break the trade union link. And it

split the soft left — between those who maintain the bloc with the

right, even against the welfare state, and those, like Bryan Gould,

who have drawn the line at Maastricht and its implications. At the
same time the socialist left has started to advance. GEOFFREY
(OWEN reports.

[urther instalment of the bill for

ERM membership was announced
by Norman Lamont in the budget’s 1ax
incroases — with VAT on fuel and
higher Nauonal Insurance contribu-
tions targeted primarily on the working
class. The government's buidget U-
turn is only the beginning. Plans in-
clude lurther wx increases, disman-
iling the welfare state and a batle with
the unions 1o freeze public sector pay.
Imposing such policies would be diffi-
cull in any circumstances, but the Tory
Party is divided and politically wedk-
ened by the collapse of its economic
sirategy centred on the ERM.

Rather than exploiting this situation
John Smith, in line with the policy
which has led the French and Italian
Socialist Parties 1o disaster, has placed
the issue of Maastricht ‘above parties’.

Major was elected leader of the

In fact the opposite happened. High
Cierman interest rates, 1o fund unifica-
tion, forced even higher real Brtish
interest rates, strangling domestic in-
vestment. By Scptember last year the
situation had become untenable,
Rather than providing suppont the
Bundesbank told the press it lavoured
devaluation. This provoked an anti-
German tirade [rom Lamont. Major
demanded reform of the ERM. But
they were forced tobeat an humiliating
retreal when Mitlerand and  Kohl
threatencd to press on with monctary
union withoul them.

Since then, contrary o the predic-
tions of Major and Smith, devaluation
allowed a rapid reduction in interest
rates. But it remains 1o be seen how
much this will stimulale cconomic
growth because the rest of Europe is
maoving into recession.

commitments. It can’t simultaneously
privilege the imternational operations
of the City of London, keep military
spending higher than any other major
Eurupean power, maintain the welfare
state and a relatively high degree of
trade union membership and, at the
same time, raise investment o lovels
necessary to compele in the EEC.

This means the choices facing Brit-
ish capital since the end of the second
waorld war, which Thaicher used
North Sca oil and financial deregula-
tion to avoid, are now coming 1o a
head.

The Tory Parly praposas the most
reactionary possible way out of this
situation — on the one hand trying 1o
sustain the City and high miliary
spending while increasing investment,
and on the other dismantling the wel-
fare state, holding down wages, partic-

Tories on a platform of ending prevari- Furthermore, while in the medium  ularly in the public seclor, and increas-  M@f0r
cation on the EEC. But within seven term devaluation will make exports  ing taxes on the working class, This T€qUires
months of the general clection the  more competitive, its immediate effect  requires further atiacks on the trade preater
pound was forced out of the Exchange  is that the British economy can buy unions because even a limited revival aftacks on
Ratc Mechanism (ERM) and the par-  less on the world market. In addition, of cconomic growth willrapidly revive the
liamentary Tory Party deeply split, Six  GDP has fallen four per cent from its”  militancy — as we are already seeing. working
months afler that Major suffered his  previous peak in 1990 and the cumula- This project requires greater attacks  clgce than
first parliamentary defeat on Maas-  tive lossof outputover the lasttwoand  on the working class than anything anything
trichL. Even if the treaty is finally rati-  a hall years is greater sull, achicved by Thatcher. The strain and arj:i.-'f il
licd Briwin is already consigned to the As a result, the government now  divisions in the Tory Party reflect this b
outer-circle of a two-tier Europe. expects the budget deficit 1o rise to  and, even more fundamentally, the fact 'f;:m: her'

Major now faces an economic and pal-
itical impasse.

The goal of the high exchange rate
at which the pound entered the ERM
wits lwo fold: to aid the City of London
in becoming the financial capial of
Europe, and, at the same time, to hold
down wages, through forcing firms
which could not compete out of busi-
ness. The result was the longest reces-
sion since the 1930s, raising uncm-
ployment to French and Halian levels

_ adding a million to the dole queues
within & year.

Within the ERM, Major and Smath
believed that the Bundesbank would
prop up the pound’s exchange rate and
so allow British interest rates tobe cut,

ESObn next year, nearly three times the
Maagiricht ceiling. The current acc-
ount deficilt was £12bn last year, two
per cent of GDP — in ¢ontrast (o past
recessions where it was eliminated by
falling demand for imports. Next year
the Treasury expects the deficit 1o in-
crease 50 per cent to £17.5bn, Econ-
omic growth will be choked off by the
yawning trade gap before it can sub-
stantially reduce the hudget deficit.
Even on the Treasury's projections of
2.75 per cent growth after 1994, fur-
ther Lax increases or spending cuts of
£11 billion annvally would be needed
o meet the Maastricht targets,

This shows that the British econ-
omy cannpi maintain all of its present

F |

that its own stability and hegemony
was established on precisely the econ-
omic orientation and prigrites which
British capitalism now has to abandon.

From the middie of the last century
British imperiaglism penerated the re-
sources o make reforms, defusing the
threat of & growing working class, by
expanding outwards, creating the Brit-
ish empire. This included the repeal of
the com laws, so that cheap food im-
ports raised working class living stand-
ards while destroying most of what
remained of the British peasantry. At
the same ume, from 1870 wo the first
world war the UK regularly invested as
much outsule the country as it did
within Britain,




Britain

On the eve of the first world war it
was investing twice as much outside as
inside the country and ten per cent of
the UK's entirc GNP was accounted
for by repatriated profits from these
foreign investments. By contrast, Ger-
many’s capital exports never reached
asixth of its domestic investment. This
reflected the different class alliances
on which German capital based its rule
— protecting the farmers behind high
tanff barriers while repressing the
working class. This produced a high
rate of profit within Germany which
was therefore prioritised for invest-
ment.

The income from its overseas in-
visiments gave British capital a mar-
gin for domestic reform which did not
exist in Germany, but at the price of
steadily falling behind in its domestic
manufacturing base, educalion, train-
ing and so on.

That entirc ¢conomic gricniation —
the British empire — was smashed by
the first and second world wars.

From 1945 British capital em-
barked on a new course to try to rebuild
ils domestic manufacturing base. But
the problem was how 1o do this while
weakening the organisationally pow-
erful trade anion and labour movement
which had been built in the fight for
those reforms,

Ar first this conwadiction was
masked by the post-war boom, Bul
from the 1960s it led to permanent
political instability as capital tried
various ways Lo ackle the exceptional
organigational strength of the labour
movement. In the 19603 and 1970s, in
conditions of high demand for labour,
capital tmed o hold down wages di-
reclly by incomes policies and anti
union laws. In 1962 the [irst incomes
policy was introduced. Wilson intro-
duced another in 1966. Ted Heath's
incomes policy was defeated by the
mingrs in 1974 and Labour’s incomes
policies after 1975 paved the way for
Thatcher’s wvictory in 1979, These
were all attempts to hold down the
price of labour power withoul mass
unemployment. They all failed and fi-
nally, in the context of Thalcher's at-
tacks, opened a new radicalisation of
the Labour left in the early 1980s —
symbolised by Benn, Scargill and Liv-
ingsione, the anti-missiles movement,
the Black Sections and women’s self-
organisation and finally the 1984/85
miners” strike. Capital responded by
splitting the Labour Party with the
SDP.

Thatcher's projectafter 1979 was 1o
use the high price of oil and the inter-
national financial boom 0 fund the
balance of paymenis whilst allowing
domestic manufacturing industry to

‘Maastrichi
has
dissolved
the cement
binding the
right wing
and soft left
— the idea
that the
EEC would
modernise
Britain’

collapse. The calculaton was thal the
resulting unemployment would ¢rush
the labour movement. But Thatcher’s
stralegy Failed. First, becanse the price
of oil collapsed, and then, with the
1987 stock crash, the financial services
markel slumped. The UK balance of
payments moved into the worst deficit
in British peace-time history.

At the same time, the working class
was nol defeated severely enough to
allow the sustained rebuilding of do-
mestic industry on a capitalist basis.
From 198% company profits plunged
as the working class successfully
defended its real income. Thatcher had
reached a dead end and was duly
sacked.

Major’s leadership marked a clear
choice by British capital: 1o try (o re-
build manufacturing in an alliance
with Eurapean eapital,

But that strategy has fallen at the
first hurdle — British capitalism conld
not compete within the ERM. In the
contexl of the crisis in the Tory Party
which followed, capital redoubled ils
efforts 1o ensure that the alternative 18
a Liberal/Labour coalition committed
lo essentially the same policies, en-
shrined in Maastricht,

For this il i3 necessary o commil
Labour to PR and break its links with
the unions. All of the proposad systems
of PR have one thing in common —
they would make a majority Labour
povernment virtually impossible. The
Commission on Social Justice is part
of the same picture — secking an all-
parly conscnsus against the welfare
State.

But Maastricht has also unleashed a
recomposition on the left. It has dis-
solved the cement binding the right
wing and the soft left for the last de-
cade — that is the idea that the EEC
would resource the modernisation of
Britain. The de-bunking of that myth
gince German unification has split the
soft left, The LCC has moved o the
nghteven of John Smith — signifying,
with Tony Blair, the revival of SDP-
lype polilics within the party.,

On the left, Bryan Gould's resigna-
tion from the shadow cabinet, and the
number of Labour MPs voting with the
Campaign Group against Maastricht,
mark the emergence of a new "Keyne-
sian left" or ‘welfarist left". Gould’s
low vole in the leadership election
showed that this current can only ad-
vance by allying with the Campaign
Group in parliament and the serious
left around Labour Left Liaison in the
CLPs, and the Morning Star, and the
broad lefis in the wrade unions.

When Ken Livingstone pointed this
out in the New Statesman, Tribune re-
plied editorially that there was no basis
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for unity on the left. Tribune has con-
sistently fought 0 hold the soft
lefiinght wing alliance together,
whilst intervening in recent elections
in the TGWU and MSF 10 back the
right wing.

Nonetheless, the campaign against
Maastricht, organised by Socialist For-
um, has established a new level of lefi
unity. NALGO's backing is no acei-
dent given Maastricht's plans for pub-
lic services. This may lead to wider
agreement on economic allematives,
particularly culling military spending
as opposed (o social services,

That said, this i§ common work of
different currents, with key differences
remaining, for example, on the union
link.

But overall, there is potential for the
left 1o advance and broaden its allian-
ces, particularly in the trade unions and
in united front campaigns on individ-
ual issues. Already the alliance, now
formalised around Socialist Forum, in-
itiated by Ken Livingstone and the
Morning Star, has played a key role in
the Committes to Siop Warin the Gulf,
which organised all the mass actions
against the war; in supporting the
Black Section's launch of the Anii-
Racist Alliance — which has won the
broadest support of all; in developing
an alternative economic policy with
the Labour and the Economy Group; in
winning successive voles at party con-
ference 10 cut military spending; and,
more recently, in developing these al-
liances on the ground locally in the
campaign againsl Maastricht. The La-
bour Women's Action Commitice and
the Campaign Group worked with
Women Against Pil Closures o make
a successof the national demonstration
against pit closures on 6 Febrary.

The currents which opposed, or
boycotted, these advances of the left
— socialist, Secialist Qutlook and So-
cialist Organiser, came logether o ap-
plaod the events in ¢astern Europe
from 1989, but have now [fragmenied
over Maastricht

Finally, this emerging socialist left
is part of an international process sym-
bolised by the new democratic social-
ist left in Russia, for example. Support
for Russian socialists and trade union-
ists’ fight against Yeltsin's coup was
taken up in this country's trade umons,
parliament and the nationsl press, ex-
posing the British government’s com-
plicity.

This convergence of a new somalm
left attempting to bring together wider
alliances on the most important issuey
of the international class struggle is a
political step forward in building an
alternative lefi leadership in the labour
movement and beyond.



[nternational

How the United
States, Japan and

Germany are
crushing the EEC

The electoral collapse of the French and

Italian Socialist Parties, signals the demise

of Euro-socialism, the dominant current in

the west European labour movement for

the last decade. This is simply the latest

symptom of the crisis of the European

Community. The EEC is being ground

between the external competitive pressure
of the United States and Japan, and the

internal dominance of the unified

Germany. Rather than offering reforms

Maastricht proposes to dismantle the

welfare state in Western Europe. The rise

of the extreme right and the collapse of

Euro-socialism are logical results.
GEOFFREY OWEN analyses the driving
forces of this crisis.
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n Europe imperialism is suffering its

first substantial reverses since Gor-
bachev came to power in the Soviet
Union. At the beginning of 1992 im-
perialism recorded an historic mumph
with the installation ofa capitalist gov-
ermment under Yeltsin in Russia. Buta
year later Yelisin had lost his majority
in the Congress of People's Deputics.
George Bush failed to secure re-glec-
tion in the United States, Japan faced
financial crisis and the European Mon-
elary System came gpart at the seams.
Thus the re-charged imperialist sys-
lem, which delivered Washington's
triumphs at the end of the 1980s, has
started to exhaust itself.

Through the 1980s United States
capital had imposed a specific struc-
ture on the world capitalist economy,
on which Ronald Reagan's domestic
political success rested. lis foncbion
was to restore US supremacy after its
defeatin Vietnam and its loss of ¢con-
omic competitiveness relative to Japan
and Germany.

The aim of Reagan’s policy was o
accelerate the arms race, including by
the deployment of a new generation of
Cruisc and Pershing nuclear missiles
in Europe, to such an exient that the
Soviet economy would crack under the
strain, Thisg, it was hoped, would both
open up Eastern Europe to capilalism
and remove the principal strategic ally
of every revolution since 1917 — a
non-capitalist USSR. These goals
naturally united the major imperialist
powers who all stood 1o benefit from
exiending the field of capitalist oper-
ation.

Between 1989 and 1992 this strate-
£y bore fruit with Gorbachev's foreign
and domestic policy, the re-introduc-
Lion of capitalism into Eastern Europe,
the Gull war and finally Yelisin’s at-
tempt Lo bring capitalism 1o Russia it-
self.

The cconomic mechanism which
under-pinned these successes was a
vast flow of capital into the United
Siates from Japan, East Asia and the
third world peaking at more than $150
billion in 1987, This financed Rea-
gan's colossal military build up, with-
oul forcing the American population to
foot the bill — while causing the econ-
omic dislocation that is spreading
faming, discase and war, with millions
of deaths, in the third world.

As the UN's 1992 world economic
survey accurately observed: "The free
international flow of capital has meant
that the US has been able to have an
investment rate exceeding its saving
rale by running a current -account
deficit... Because the US has such a
large economy, persistent and large
current account deficils can pose a
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drain on world resources large enough
to have a significant effect on world
real interest rates...'

By the end of the 19805 it had be-
came impossible for the rest of the
world to continue to prop up the
United States at the level required —
the inflow of capital into the US
dropped dramatically. Flows of capital
from the third world had reached their
limit, and the US’s main imperialist
financier, Japan, began to expericnce
sirain in its domestic economy, forcing
it 1o cul back on capital flows out of
the country, The dam broke with the
1987 stock markel crash. Germany,
and later Japan raised inlerest rates,
and the flow of capital into the US fell
sharply. (Figure 1).

This inevitably led to a collapse in
American investment towards the le-
vels of US domestic savings — the
lowest of any industrialised state,

As aresult US investment collapsed
o the lowest level in post war history
and the US economy was plunged into
recession (Figure 2).

George Bush lost the presidency
because he could not revive the do-
mestic economy. His atiempt 10 do so
did however have very definile results
for the world economy, Bush cut inter-
est rates 1o their lowest levels since the
1960s and sharply devalued the dollar.
This made US exporis more compet-
tive and improve the trade balance,
with serious consequences for western
Europe, but the resulting growth of
exports was not remotely sufficient o
compensate for the collapse in invest-
ment in the US, So Bush went down lo
defeal.

Bill Clinton was clecled on a pledge
o put the US economy [irst. But the
problem he faces is that, other than
appropriating the savings of the restof
the world, or cutting military spending
to a degree that would undermine US
world dominance, there is no painless
way of rebuilding investment,

Without the scale of inflow of capi-
tal which sustained Reagan, US invest-
ment, its world military role and the
servicing of its $4 mllion debt will
have 10 be paid for out of the surplus
value produced by the American
working class, That is the meaning of
Clinton's plan to raise taxes and cut
benefits. But cutting the US working
class’ living standards will create
somgthing Reagan was able 1o avpid
— political instability in the United
States itself, its first manifestation
being the defeat of Bush,

That is why Clinton's presidency
gol off 10 such a rocky starl

linton will ry to minimise his pol-
iucal problems al home by extrac-



ting as much as possible from Europe
and Japan. Hence the sharply rising
trade tensions over aircrafl, agrical-
ture, steel and so on, Hence also Wash-
ington’s demands for a direct military
contribution by Japan and Germany Lo
US-led policing of the third world,
i Underlying this is the relative de-
cling of the competitive position of the
United States compared to ils major
imperialist rivals,

The comerstone of the new world
prder established by the United States
after 1945 was the US"s cologsal econ-
omic, and therefore political, predo-
minance — in 1945 the United States
alone produced more than the rest of
the world put together,

Since then, the US position in the
world economy had declined on every
major index. Its share of world exports
declined (rom 22 per cont to 11 per
cent between 1945 and 1980, Iis sharg
of the export of manufactures fell from
20 per cent in 1958 to 13 per cent in
1480, Its shars of valoe added in manu-
facturing fcil from 53 percent in 1955
to 21 per cent in 1980,

US imperialism is no longer strong
cnough toorganise the entire capitalist
world under its hegemony in the way
it did until Victnam. But neither will
any other imperialist power be able to
challenge US dominance for the for-
seeable future.

A typical example of what results is
the recent paralysis of the Group of
Seven (G7) richest countrics set up o
coordinate policy: ‘A specific weak-
ncss sapping the G7's strength is the
imbalance arising from the increased
strategic and political clout of the US
relative to its cconomic power. The US
is now the world's one undisputed
superpower. But its share of world oul-
put has slipped to aboul a quarter from
a hall since the second world war, A
decade ol deficit spending under presi-
dents Reagan and Bush has crealed
constraints on cconomic policy mak-
ing... the US aspires o lead in G7. But
its ceonomic weakness resulls in its
palicy makers vsually producing ideas
that require others (o pay the bill. The
result has been acrimonious disputes
over burden-sharing  between Ger-
many and the US in particular.”(Finan-
cial Times 18 January),

This is placing enormous strain on
the entire imperialist system and pos-
ing a new historic process of reorgani-
sation. The final outcome of which de-
pends in large part on the outcome of
the struggle in Russia, butl some of its
immediale consequences are already
apparent,

The most homilic are in the third
waorld. The massive outflow of capilal
from the third world 1o the US meam
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that invesiment and living standards
collapsed during the 1980s. According
to the UN, per capila income declined
in 1990 for 1,000 million people, near-
Iy a fifth of the world's population, and
the 1980s ended with third world in-
come per capila lower than at the be-
ginning of the decade. With falling
hiving standards came the faming, dis-
case, social dislocation and wars
which continue to sweep Alfrica, the
Middle East, pans of Asia and Latin
America,

The political result is the new colo-
nialism — direct imperialist military
intervention in Latin America, Africa
and the Middle East to prevent the
resulting chaos developing into attacks
on imperialist interests. Its ideological
by-product is the resurgence of racism
— justifying both imperialist interven-
tions and the exclusion of those fleging
the crises, Just as the decolonisation
struggles after the second world under-
mined racism in the US and Europe,
the highest expression of this being
Malcolm X, so the new colonialism
has fed a new wave of racism, with
daily TV and newspaper reponts dis-
covering the latest African country
that can't be trusted to run ils own
affairs.

The second consequence is the
stepped up inter-imperialist competi-
tion, given impetus by the overturns in
Eastern Europe and the Soviet Union
— the existence of the USSR forced
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‘Per capita
income
declined for
1000 million
people in
1990"

the imperialists 0 subdue their own
conllicts confronted with a more dan-
gerous cnemy, the organised military
power of a stale representing different
class intercsis,

This - increased  inter-imperialist
competition takes place in the context
of immensely superior US power but,
nonctheless, 15 reflected in the emer-
gence of three major trading blocs —
the EEC, the Morth American Fres
Trade Area (NAFTA), and Japan, the
MNICs and East Asia. The last of these,
with Ching, is by far the most economi-
cally dynamic region of the world.
Japanese Prime Minister Kiichi
Miyazawa opened the year with his
‘Look East' policy saying Asia will be
‘the world's brightest spot over the
next century’.

Om the military level, Washington's
intention 15 o ¢nd the cconomic ad-
vantage given to Japan and Germany
by the US military umbrella. Now it
demands that they deploy their mili-
tary forces, under US lcadership,
against the third world in exchange for
possible permanent seats on the UN
Sccurity Council. In both countries
moves are afoot to change constitu-
tions which limit their international
operations. Kampuchea now has the
first Japancse troops deployed outside
Japan since 1945,

These moves threaten the inflated
world roles of Britain and France,
Henee their efforts to use their military
clout to play the leading European
roles in the Balkans and the Middle
East.

In enforcing its demands, despite its
relative decline, Washington has con-
siderable leverage which it used
throughout the 19805 to regain ground
vis a vis Japan and the EEC. Itremains
by far the largest capitalist economy —
accounting for 37.6 per cent of the
output of the 24 major industrialised
cconomies, compared to Japan's 15.2
per cent and Germany's 8 percent.

Secondly, while Germany and
Japan have been catching up on US
productivity levels, particularly in
manufacturing, the US remains overall
leader. In certain sectors, notably agri-
culture, the US is far in advance of
both Europe and Japan — hence Wash-
ington's campaign o open up these
markets.

Most important of all, only the US
can act as guarantor of the functioning
of the world capitalist economy as a
whole, economically, politically and
militarily. You simply have to look &
the location of Japan in relation (o
China and Russia to grasp its depend-
ence on the US — better to be aslightly
poorer capitalist than not to be a capi-
talist at all. Similarly, whilst the EEC

“
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can engage 1N economic compelition
with the US, it remains militarily de-
pendent on it — as both the Gulf war
and the civil war in Yugoslavia illus-
trate.

Thezre is no capitalisi alternative o
US ecadership — whatever the price it
exacts, Without it one of capitalism’s
greatest strengths in the post war peri-
o — its ability to avoid the scale of
inter-impenalist conflict which domi-
nated the period from 1914 10 1945 —
would no longer exist. Imperialism
was able 1o face the political crises
after 1968, the economic ¢nses after
1973, the crisis in Eastern Europe and
the USSR after 1989 and the Gulf war,
in a relatively united way. This ability
1o maintain the fundamental mechan-
isms of post-war imperialist collabor-
alion intact — relatively [rec interna-
tional trade, the inlcmational
moneiary system based on the dollar,
NATO — rested on the supremacy of
the United States but sirengthened all
the Imperialist powers against the
working class.

With the US less and less able to
take the strain of organising this world
capitalist system, it uses its qualitative
dominance lo obtain the maximum
concessions from the other capitalists
— every billion dollars taken from
Japan or Europe is a billion dollars less
that has 1o be screwed out of the US
workmg class by Clinton.

The limit on this, however, is the
ability of its imperialist rivals 1o meat
its demands, This has been greatly re-
duced. Every concession made to the
United States increases their own pol-
itical prablems — as, for example, in
the reaction of the French and Japanese
farmers to US propoesals 1o open their
agriculiure markets.

J apan is [acing 1ts most serious fin-
ancial crisis since the second world
war. This reflects the fact that even
Japanese capitalism could not ke the
strgin of propping up the US economy
in the latter half of the 1980s. Low
interest rates demanded by Washing-
lon created an economic bubble of
soaring stock markel and property
prices. At its peak at the end of 1989
the Tokyo stock markel was valued at
30 per cent more than the value of all
of America's listed companies. When
Lhe bubble burst property prices plum-
meied and the Tokyo stock markel has
fallen by more than half.

This undermined the banking sys-
lem as the value of its property and
stocks markel asseis collapsed. By
September 1992 the wop 21 Japanese
banks had bad loans amounting to 18
months operating profits, This will
make it more expensive for Japancse

—

companics to raise capital. Japan's
economic growth fell 1o 1.5 per cent in
1992, the slowest for 18 years. Indus-
trial output fell by more than eight per
cent.

But Japan is sufficiently competi-
tive to respond (o a domestic contrac-
tion by expanding its trade surplus
with the rest of the world — for the
first time ever exceeding $100bn last
year.

YWashington's response 1o Japan's
growing trade surplus has been both o
‘talk up’ the value of the yen — mak-
ing Japan’s exports less competitive —
and to impose bilateral agreements on
key goods, like semi-conductors.

or Ewrope, the conseguences are

worse. The EEC is caught between
the devaluation of the dollar and
stepped up Japanese exports. But what
makes the situation doubly intractable
i5 the coincidence of these external
pressures with the impact of German
unification. High German interest
rates, lo attract capilal 1o finance uni-
fication, have plunged the rest of the
EEC into recession and strained the
European Monetary System (o break-
Ing point.

Underlying this immediate situ-
ation, however, is the erosion of the
EEC's compeutive position since the
beginning of the 1970s. From 1945 1o
1973 economic growth was laster, and
unemployment lower, in Western Eu-
rope than the United States. After 1973
the US struck back with the oil price
increases, dollar devaluations and then
Reaganomics. As a result EEC econ-
omic growth fell behind that of the US
till the end of the 1980s.

Apgain, after gaining on the US in
terms of productivity through the most
of the post war period, after 1979 the
EEC countries stopped catching up
with the United States and also fell
behind Japan.

Most fundamentally of all the EEC
has been unable 1o match the far higher
levels of investment, and resulting pro-
ductivity growth, of Japan and the
Asian Newly Industrialising Coun-
mies. Inm 1991 EEC gross domestic
lixed capital formation was 20.25 per
cent of GDP compared (0 31.4 per cent
in Japan — more than 50 per cent
higher. And far from closing the gap,
the EEC has been falling further be-
hind since the mid-1970s (Figure 3).

Within the EEC, Britain is in a spe-
cial category of its own. Britain never
succeeded in catching up with even
weslern Europe's post war level of in-
vestment. Each attempt to do so over-
strained the cconomy and had 1o be
abandoned. UK pross domestic fixed
capital formation collapsed to 15 per
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cent of GDP in the second quarter of
1992 — 25 per cent lower than the
EEC average (Figure 4),

Since German reunification the
situation of the EEC as a whole has
deteriorated further, The EEC's share
of world export markets for manufac-
tured goods has fallen by a cumulative
6.3 per cent during 1990-92, according
to OECD estimates. The EC's trade
deficit with the rest of the world almost
quadrupled 1o $71bn between 1988
angd 1991,

Japan's trade surplus with the EC
rose 17 per cent in the first 11 months
of 1992 10 $29.2bn,

Previously the deficit with Japan
was balanced by a surplus with the US.
But, as a result of the devaluation of
the dollar, 2 §16.2bn trade surplus with
the US in 1987 had become a $24.4bn
deficil in 1991,

These figures reflect the basic
weaknesses of European capital vis a
vis Japan and the US. One aspect of
this is that the relation of forces be-
tween the working class and capital is
maore favourable to the former in West-
emn Europe. This was expressed in the
fact that the dominant military power
on the European continent after 1943
wis a non-capitalist state — the Soviet
Union — whilst the most powerful
capitalist power, Germany, was
divided. Only the US military presence
could ‘counter-balance the Soviet
Union,

Inline with this, to re-stabilise capi-
talism in Western Europe after the war,
capital had to concede the welfare state
— which does not exist in Japan and
the United States.
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Furthermore, althongh the EEC
represents an economic space of com-
parable size 1o the United States, Euro-
pean capital is not organised in a single
state and, as we are seeing, there are
immense obstacles to it becoming so.
Finally, productivity in agriculture,
whilst in advance of Japan, lagged far
behind the US.

aturally, the new relationship of

forces in Europe, with the re-in-
troducton of capitalism into eastern
Europe since 1989, has given Euro-
pean capital the opportunily 1o try o
roll back the concessions it had 1o
make to the working class after 1945.

The entire project codified in the
Maastricht treaty is to dismantle the
welfare state, 1o weaken the labour
movement and create a more unified
cconomic and military organisation of
European capital.

Economically the attack on the wel-
fare state is the heart of Maastrcht
The figures make this clear, Final gov-
emment spending in the EEC is double
the level of Japan — 18.1 per cent
compared to 9 per cent of GDF (1930
[igures). The difference is more or less
equal Lo their different levels of invest-
ment. Henee, the straiegy of European
capital, put simply, is to drive up the
level of investment by dismantling the
welfare state. That is the purpose of
Maastricht’s ceiling of three per cent
of GDP on government budget defi-
cits. Implementing this would require
massive culs in public spending in the
great majority of EEC states — as well
as those like Sweden seeking (o join.

This will particularly hit women,
who apart from losing direct benefits,
will find that their unpad labour at
home is what has to substitute for the
services of the welfare stale,

Ags this policy will be resisted, key
levers of economic policy are to be
handed to an independent European
Central Bank, with a vicw Lo prevent-
ing governments from being able w
raverss Maastricht's policies.

The attack on the welfare state
dovetails with the goal of driving down
the real level of wages. Throughout the
1980s European capital followed a de-
flaticnary policy, enforced by the Bun-
desbank through the ERM, whereby
wage levels were depressed by the hig-
hest levels of unemployment in the
industrialised world. Cutting social se-
curity 18, for capital, a way to relieve
the strain on public finances imposed
by the recession, and, at the same time,
reinforce the downward pressure on
wages, This is what the OECD calls
‘active labour market policies’ — such
as time limits on social security to the
unemployed and single parents to

force them to take work at any level of German

pay on offer. The effect of such
pelicics on the rade unions is obvious

— and far outweighs any supposed
benefits of the Social Chapter,

he fulcrum around which this

whole political and economic at-
tack will twrn is Germany — the
country straddling eastern and western
Europe.

German capital is constructing a
low wage hinterland in castern Europe
comparable to that of Japan in East
Asia. This will be used directly 1o drive
down wages and social provision in
westen Europe. A study by Morgan
Stanley, the US investment bank,
spelled this out: "Workers in these
countrics [Pofand, Hungary, Crechos-
lovakia] receive in a month what the
average skilled German worker re-
ecives in five hours, Little wonder that
Mercedes Benz has indefinitely post-
poned lis planned DM1bn ruck plant
in easiem Germany. German com-
panics will increasingly shift their
manulaciunng investment eastward, '

Thus, the promises which Kohl
made (o win the east German clector-
ate to rapid unification are now being
reneged upon. Unification created a
boom for West German industry as
East German suppliers were elimi-
nated. West German GNP growth
reached 4.5 per cent in 1990. The co-
rollary was the destruction of the East
Germany economy. One typical est-
mate 15 that there will only be 400,000
manufacturing jobs left in a labour
force of six million by the end of 1993,

capital is
gaining by
economic
means what
it failed to
win
militarily in
the first and
second
world wars'

| S

Then, as the unification boom ran
out of steam, the Bundesbank and gov-
emment have rapidly moved to put the
squeeze on wages and welfare spend-
ing in the west. Economic growth fell
1o (.8 per cent in 1992 (the worst rale
since 1982) and is projected to fall by
at least one per cent in 1993, In 1992
German business confidence regis-
tered a grealer decling than in any
other posi-war recession,

The enginesring employers an-
nounced on 18 February that they were
revoking their agreement with Ger-
many’s trade unions to raise east Ger-
man pay to west German levels. Hel-
mut Kohl has also called for the
reversal of the reductions in working
hours won by German trade unions in
the 1980s, Other argets include en-
ding restrictions on  weekend and
night-shift work.

The Bundeshank states cxplicitly
that the precondition for cutting inter-
est rates is agreement with the unions
and the SPD on cutting social provi-
sion, holding down wapes and increas-
ing taxes — the so-called 'Solidarity
pact’,

Alongside this; the chief responsi-
bility for the outpouring of racism
since unification lies with Kohl's or-
chestrated campaign against asylum
seckers — to which the German Social
Democracy rapidly capitulated,

Finally, German capital demands
that its political and military role be
brought into line with its economic
muscle,

In both westemn and eastern Europe
German capital is gaining by economic
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In
eastern
Europe
social
democracy
has won
no mass
support
on either
the
electoral
or the
trade
union

field'

—

means what it failed o win militarily
in the first and second world wars. [1s
gpread into Poland, Hungary, the
Czech lands and Yugoslavia is the
main external force promoting the dis-
integration of these states. A Prague
joke capmres this accurately: "What
will the Czech lands be called after the
break up of Czechoslovakia? ' “East
Germany!'.

The German demand for immediate
EEC recogmition of Slovenia and
Croatia unleashed the civil war in
Yugoslavia.

Europe is being reorganised under
German hegemony. One German ban-
ker put it like this: Germany alter unity
should be considered akin to a python
that has swallowed a sheep — a liule
discomfort before emerging all the
stronger for the meal.

The Franco-German axis, whereby
French capital aimed to control Ger-
many and dominate the EEC, has
become the mechanism of German
capital's ascendancy, Hence the Bun-
desbank's concern o keep the French
Franc within the ERM while forcing
devaluation on the lira, pound, pesets,
escudo and punt.

The other EEC states face, there-
fore, both the external pressures from
the US and Japan and the ability of
German capital to enforce itls own
economic priorides imrespective of
their conseguences for the rest of Eu-
rope.

Hence, at the exchange rates im-
posed by the ERM, only Germany
could compete with even the US: Ger-
many ran a irade surplus of $1.3bn
with the US in 1931 but Spain ran a
deficit of $4.16bm, the Netherlands

5.95bn, the UK 6.13bn and France
f.82bn.

The deflationary impact of the
ERM thus took effect not only in lerms
of the impact of high interest rates on
domestic economic growth, bul by
blocking devaluation (o offset the fall
of the dollar. The high German interest
rates necessary to fund German unifi-
cation and the fixed exchange rate sys-
tem of the ERM prevented other EEC
stales dropping their interest rates 1o
avoid recession and devaluing their
currcngies Lo compele with the US, let
alone Japan.

This worked through direcily in the
unemployment figures — EEC unem-
ploymentreached 9.5 per cent the third
guarter of 1992 whilst West German
unemployment was stll only 4.7 per
cent,

This situation is gencrating the tide
of discontent shown by the sharp in-
crease in opposition w the Maastricht
treary starting with the Danish referen-
dum in June last year, the strikes and
demonstirations in defence of jobs and
welfare provisions in ltaly, Greece,
Spain, France and, in Britain, against
pit closures.

B y September last year the econ-
omic and political pressures im-
posed on the weaker EEC economies
by the combination of the dollar's de-
valuation, Japanese competition and
high German intercst rates became un-
containable. The EEC splil in two —
between Germany and its periphery
and the rest. To date counirics repre-
senting 45 per cent of EEC GDP have
been forced to either devalue their cur-
rencies or leave the ERM altogether.
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First, Britain and Italy, followed by
Spain, Portugal and Ircland devalued
their currencies. As the American ma-
gazine Tnternational Businessweek
commented: “Europeans expecied to
unveil 8 ynified economic and politi-
cal superpower to rival the US and
Japan. Instead, 1992 wmed into a year
of fragmentation.’ (11 Jan)

When il came (o the crunch, with
the exception of the French Franc,
there was no German subsidy on offer
to bail out the ERM's weaker curren-
cies, On the contrary, the coup de
grace was adminisiered by judicious
Bundesbank press leaks.

This was bome out in the Financial
Times' investigation of the ERM de-
bacle; ‘Even if it is ratified by all EC
member states. the Maastricht Trealy
looks more like a formula for estab-
lishing a two- or muli-speed Europe
than a blueprint for union. However,
while others have dallied, one institu-
tion has emerged with a clear idea of
whal il wanis from the wreckage, The
Bundesbank sces a monetary future for
Europe: it will be designed and largely
made in Germany. In a series of
specches over the past two months, Mr
Schlesinger, Mr Tietmeyer, and Mr
Otmar Issing, the Bundesbank's chief
economist, have spelled out a vision of
Europe's future that amounts o mon-
gtary Darwinism, or survival of the
fittest.' Tieumeyer ‘explicitly rejecied
the myth thatall EC nations could pro-
ceed together to union. The Buondas-
bank president has also attacked as-
pects of the ERM's operations,
notably the obligation on strong cur-
rency countries (o provide unlimited
support for weak currencics ab their
lower imlervention points.”

Within this framework the Bundes-
bank has tried to keep France on board
— because the Franco-German axis is
the vehicle for Germany to get its way
on all decisive issues within the EEC.
However, even this may not be
possible. The consequence of rying 1o
maintain the Franc's parity against the
D-mark in the ERM has been a decade
of austerity. France's unemployment
stands at 10.4 per cent and rising, Iis
unemployment benefit system is near-
ly bankrupt. This is the basis upon
which Jean Mari¢ Le Pen was able 1w
build the largest fascist party in Eu-
rape,

The Socialist Party government
which has presided over this palicy
was predictably crushed in March's
parliamentary clections,

The squeeze on France is magnified
by the devaluations of the pound, lira,
peseta, escudo and punt — which
undermine French cxporis — hence
Jacques Delors’ denunciations of
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‘wildcal devaluations™.

But whether or not the Fanc can
keep its parity against the D-mark, the
consequences of the ERM have been
even more devastating in the less com-
petitive economies — those destined
for the second or third tier in the new
Europe — including Italy and Britain.

The Ialian government, whose
budget deficit of 11 per cent of GDP is
more than three times the Maastricht
maximum, has adopted the biggest at-
tack on  health and social security
spending since Italy’s welfare state
was set up after the war, including a
wage freeze for 3.5 million public sec-
tor workers. Health care and pensions
are to be cut, These sieps are the econ-
omic driving force of the disintegra-
tign of the Italian political party system
in recent months. As the OECD s latest
survey of the ltalian economy put il
‘Meecting the Maastricht ¢converzence
rules implies for Italy a speed of fiscal
consolidation which has no precedent
among major countries.”’

Britain is heading for a budget
deficit three limes the Magstricht limit.
The government’s response has been
the public sector pay freeze, tax in-
creases and the threat of massive culs
— but in circumstances where its pol-
itical weakness makes 1L difficult to
carry them oul,

Major cuts in public spending are
also planned in the Netherlands, Bel-
gium and Denmark — not to mention
the onslaught wking place in Sweden
which is taking apart the post war
mode! for social democracy.

Six million Italian workers took
part in a general strike against such
measures on 13 October. There have
been general strikes in Spain, ltaly and
Greece against atacks on services,
wizes and jobs in the public sector.

Tlu's economic and social process is
churning up politics in western Eu-
rope and giving birth to two qualitative
shifts, In the labour movement the de-
cade of ‘Euro-socialism’ — sym-
bolizsed by Mitterrand, Craxi and Gon-
cales — 18 ending in disaster, At the
same time, it has created the social
basis, and, with Euwro-socialism's
failure, the political conditions, for the
emergence of the racist extreme right
on 3 scale not seen since the 1930s,
The scale of atiack on the petty
bourgeoisie and the welfare state is
also fracturing the base of the national
bourgeois parties. This is leading to
anti-Maastricht currents within them
— the part of the Gaullist party which
led the campaign for a *no’ vote in the
French referendum, the anti-Maas-
tricht wing of the Tory Party, and so
on, And, also, of course, the emer-

gence of significant new parties 1o
their right— L¢ Pen’s French National
Front, the Republicans in Germany
which polled 8.3 per cent in the March
elections in Hesse, the Freedom Party
in Austria, the VlaamsBlok in Belgium
and the Northern Leagues in Italy
{where in addition the fascist MS1 con-
Linues to win 5-6 per cent of the voie).
Mot only are the main pro-Maastricht
parties fanning the racism on which the
extreme right feeds.

One of Euro-socialism"s most gross
crimes is the way it has capitulated 1o
racism — in many EEC states, notably
France, not even extending elementary
civil liberties, such as the vole, o im-
migrants — thus weakening the partof
the working class which has the most
immediate interest in fighting the
racists and fascists.

Increasingly ouotflanked on the left
and the right, the partics of the *Maas-
tricht bloc’, are forced into closer col-
laboration, remaining the Targest, but
now declining, combination of politi-
cal forces in the major European coun-
tries.

This bloc comprises, first the pure
party represcniatives of big European
capital — such as the German Free
Democrats and the British Liberals —
a minority in all countries. Secondly,
the largest part of the traditional na-
tional main bourgeois parties — the
Tories, the Christian Democracy, the
French Gaullists — with growing,
right wing ¢urrents within these, op-
posing Maastricht or its effects, re-
flecting the pressure of the petly bour-
geoisie and small capital,

Third, Eurp-socialism — the at-
tempt of the European Social Demog-
racy 1o build a bloc of big European
capital and the betier ofT scctions of the
working class, against the rest of the
working class and the petty bour-
geoisie.

In France, lualy, Spain, Belgium,
Netherlands, and most recently Ireland
and Denmark, social democracy either
the major ¢or a leading governmeny
coalition partner presiding over rising
unemployment and the atack on the
welfare siale. Elsewhere, while not in
government, its support has been es-
sential to carrying through this attack.
In Germany the SPD's Solidarity Pact
with the government means it sharcs
responsibility for the key proposal in
the pact — a 7.3 per cont 1ax increase
— guaranieed (o further discredit the
SPD.

In Britain, Labour under John
Smith, is as committed 1o Maastrichl as
John Major, and Smith has already
stared his own zoftening up exercise
against the welfare state with his Com-
mission for Social Justice.
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The rise of Euro-socialism was
based on the fact that through the latter
half of the 1970s and the 1980s Ger-
many's trade suplus subsidised the
EEC and particularly investment in
southern Europe. This, together with
the US's economic blows against its
European rivals, was the material basis
of Euro-socialism’s eclipse of the di-
rectly Atlanticisi currenis within So-
cigl Demecracy and of the Communist
Parties outside of them.

Today, the squceze on the EEC by
US, lapanese and German capital,
together with the re-Introduction of
capitalism in eastern Europe, is de-
stroying the material basis of Euro-so-
cialism. Rather than offering improve-
ments, BEuro-socialism today stands for
dismantling the most imporant re-
forms of the post war period, lts elec-
toral collapse is the lTogical resull. Tn
Britain, on this policy, Labour could
not even win the 1992 peneral election
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in the context of the longest recession
since the 1930s.

As a result Euro-socialism's entire
system of alliances is being oul-
tanked. That is what happened in the
Danish referendum, nearly happened
In the French referendum and, most
spectacularly of all, i3 now laking
place in Italy. Here the cntire postwar
party political system is being smashed
to picces, with a quarter of the
country’s MPs, particularly Socialist
Party members, threatened with cor-
ruption charges. As a result the right
wing Northern Leagues arc now the
biggest party in the north of Iialy and
the second largest party in the whole
country, while both the Christian
Democrats and the Socialist Party are
suffering spectacular reverscs,

In the first round of the French par-
liamentary elelctions in March, the
electorate passed its verdict on Mitter-
and’s ‘Franc fon” policy s the Social-
ist Party vote collapsed below 20 per
cent, less than hall that of the main
bourgeois partics. Le Pen’s National
Front took 12.52 per cent, The Com-
munist Party sustained 9.21 percent
and 7.7 per cent went to the Greens.
That result 1s an eloguent balance sheet
of 1en years of Euro-socialism.

In Spain, Gonzales' party is likely
io lose 1is parliamentary majority this
year in spite of the extreme fragmenta-
tion of the bourgoois parties in the
Spanish state, In Germany the SPD
have put up no scrigus opposition o
Chancellor Kohl since unilication, re-
sponding to racist attacks by suppor-

Craxl and friends pllloried at itallan carnival time

ting restniclions on asylum seckers, as-
sociating themselves with tax  in-
creases and altacks on social provision
through the *Solidarity pact’ negotia-
tions and even discussing the issue of
the deployment of German troops out-
side the NATO area — a proposal
which only has the support of 15 per
cent of the electorate. As a resull, al-
though in opposition, the SPD did even
worse in the Hesse state elections, los-
ing 8.4 per cent, whilst the Christian
Democrats only ell 2.3 per cent,

In short Euro-socialism is collap-
sing, Its fall coincides, logically, not
just with the rise of the far right, but
since the middle of last year, with the
first movementof the relation of forces
in favour of the working class after the
histaric defeats of 1989,

The first sign of this was the mass
movements against the CGulf war
throughout the third world, and also,
on a lower level, in the United States
and Western Europe, where it brought
together left social democrats, thee left
wing of the former communist parties,
the Greens, peace movements and left
trade union currents.

The really qualitative development,
however, began in the middle of last
year as the Russian working class, as
always the vanguard, clearly moved
onto the offensive against Yellsin's
government — whose position has
deteriorated ever since. That move-
ment has still only taken its first steps,
but the defeat of capitalism in Russia
would completely transform the condi-
tions of the class struggle everywhere
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in the world. For that very reason the
palitical recompasition in Russia will
shape the future of the entire intemna-
tional labour movement.

Finally, since the Danish referen-
dum and then the ERM crisis in Sep-
tember, the crisis in the EEC has
reached @ level which threatens the
strategic projest of Eurapean capitalist
integration. This 15 bringing together
not only socialisis, bul those who sim-
ply want to defend the welfare state.

]n line with this has been the revival,
emergence or skabilisation of mi-
nority currenis o the lefl of Eurg-so-
cialism. In casiern Europe, capitalism
has no economic concessions (o offer
and sp social democracy has estab-
lished no mass support on either the
electoral or the trade union ficlds. In
all recent elecuions former communist
parties, sometimes allied with smalfer
new left currents, have been dominani
on the lefl, Similarly the main trade
unign organisations are the former ol-
ficial trade wnipns which, in Russia,
for example, have been democratised
and played a leading role in the oppo-
sition to Yeltsin's policies.

In the former USSR this trend is
¢ven more pronounced — wilness the
viclory of the left in the Lithuanian
elections — and growing strengih of
the left around the newly reformed
Communist Party and the trade unions
in Russia. In a number of these coun-
tries new left curronts, [ommer com-
munists and trade unionists are work-
ing together, For example, the
collaboration of the Party of Labour
with the rade unions and Ray Medve-
dev's party in Russia. Boris Kagarlit-
sky is now political advisor to the chair
of the 63 million strong Russian Feder-
ation of Trade Unions, The Left Bloc
in the last elections in Czechoslovakia
represented a similar alliance.

In Germany, SPD went flat out 10
climinate the Party of Democratic So-
cialism (PDS), the successor to the
east German communists, and failed.
Unlike the SPD, the PDS ook a clear
stand in defence of refugees and Ger-
many's black communitics against
racist violence. The PDS includes, in
addition to former communists, other
left wing currents in its leadership.

In western Europe, lefl currents out
of the former Communist Parties have
also retained a foothold and even re-
gaincd some ground — most clearly in
lialy's Party of Communist Recon-
struction, which incorporates both the
left wing of the PCI and the far left
Democratia Proletaria, and has major
influenge in the trade unions.

In Britain, the Moraing Star and left
communists have worked with the La-

_
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bour left in leading the campaigns
against the Gulf war, in support of the
Anti-Rocist  Alliance, supporting
democratic socialists in the formmer So-
vict Union and against Masstrichr
This alliance has been formalised in
the Scciafist Forum,

The apposing pole of this recompo-
sition — the part of the left which
started by celebrating capitalism’s ad-
vance into eastern Euorope, whether
they originaled as communisis, social
democrats or Trowkyists — has been
marginalised. In Eastern Europe cur-
rents on Lhis line are participating in
the destruction of living standards and
social wellare of millions of people.

In Britain, the Socialist Movement
and 1ts paper socialisi, which acted as
a rojan horse for this line in the British
left and united those, like Socialist Or-
paniser and Secislist Ouilook, who
considered the post-1989 events in
eastern Europe an advance, has blown
apart over Maastricht.

The second major current which has
consalidated its position Lo the left of
Eurpsocialism in a number of coun-
ries is the Greens — ranging from
guite left currenis in Germany 1o thi
more right wing Greens in France. The
Green vote in France and reaching 11
per eenl in the Hesse state elections in
Germany in March,

In Italy, Spain and Britain the
Greens have not made this kind of pro-
gress — in part because the ground o
the left of Euro-socialism is occupied
by the Labour left in Britain, the left
Communists i Haly and the lefl na-
tionalist and other currents in Spain.

Finally, there are lefi currents in the
Socialist Pariies themselves, in par-
ticular, on the Gulf war, the Maastricht
trealy, against racism and now defend-
ing the welfare state, most clearly in
the Briush Labour left, centred on the
Campaign Group, which aver Maas-
nicht and the welfare state has been
able to make wider alliances as with
Bryan Gould. In France, Jean Pierre
Chevenement led a minority of the SP
in opposition 1o the Gulll war, and then
for a No vote in the French Maastricht
referendum.

o distinct processes are involved

in this political recomposition. The
first is the convergence of socialisi
currents — driven together in opposi-
tion to capitalism in eastern Europe,
opposing the imperialist attacks on the
third world and building wider mass
movements around the immediate is-
Sues confronting the labour movement
in western Europe. This is part of an
international process and is most ad-
vanced in Russia and some pans of
Eastern Europe. It is developing also in

the collaboration between forces like
the Cuban Communists, Central
American revolutionarics and the Bra-
zilian Workers Party, in the Latin
American Sao Paolo Forum. In west-
ern Europe it was reflected in the coali-
tons of different currents against the
Culfwarand, partially in the collabor-
ation of different currents in the Ger-
man PDS, the [talian PCR and the So-
cialist Forum in Britain.

This socialist recomposition is lead-
ing lowards the création of new na-
tonal #nd international socialist cur-
rents — with its tempo determined by
that of the international ¢lass struggle
and, in particular, the oulcome in Rus-
sid.

To this process of socialist re-align-
ment is added a second process. Signi-
ficant left reformist forces oppose the
attempt to dismantle the welfare state
in western Europe, and want to light
racism, not capitulate toal. It is obliga-
tory for the socialist left to make com-
man cause with this wider, "welfarist-
{eft' to maximise the forces which can
be mobilised on these issues.

The next steps in this process are
clear;
® (o capose and oppose the imperialist
military interventions in the third
world and eastern Europe, linking up
with the peace movement (o campaign
for the massive cuts in military spend-

o

ing, and, in Germany, allempling o
block the new drive to deploy German
forces internationally,

® (o creale the widest possible mass
movements against racism, with the
leading role in them of the black com-
mynities, and drawing in the trade
union meovemenl — the Anti-Racist
Alliance is a model in this respect;

® (o mobilise the labour movement in
opposition to the Maastricht treaty and
create the strongest possible defence of
the welfare state, in particular, high-
lighting the disastrous conscquences
for women of is destruction; every
major struggle of the working class,
whether directly 1o defend welfare pro-
vision, in defence of jobs, against pay
freewes and pay cuts, or in defence of
trade union grganisation, objectively
feed inlo the opposition to the entire
plan of European capital embodied in
Maastricht,

1992 saw Lhe tide star to turm for the
working class in Europe. First the Rus-
sian working class staried o hit back,
shaking the impenalisis’ hold on de-
velopments in Russia, and secondly, in
western Europe the project embodiad
in the Maasinchi treaty began 1o come
apart. These developments are first
steps on a long and difficull road, but
they have opened a crack which the
labour movement must drive into,
forcing it as wide as possible,
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The politics of
the
Anti-Racist
Alliance

BENNIE: The anu-racist strugple is
not new. It has a very nch history. Bul
the Anil-Racist Al-
liance (ARA) is
new in bringing Lo-
gether this history
inte a broad, na-
tional alliance uni-
ting all anti-racist
.| forces, black and
white. At the core
of ils success lies Black leadership.

This 15 crucial given the under-
standing among Black anti-racisis of
the way white anti-racist forces have
let them down in the past.

The other side of that coin is the
demand by Black people and the Black
communitics (o define their struggle,
the anti-racist struggle, on their own
lenms.

These two componerts mean that
Black leadership is decisive in creating
a broad national alliance,

It 15 extremely significant that im-
portant sections of the labour and trade
umion movement and pant of what we
call the *white lefi” have accepted this,
and appear on platforms cnunciating
this pringiple.

Secondly, it is the first ume in his-
tory that a black minonty o the West
— and there are black minorities n-
volved in anti-racist struggles in Aus-
tralia, New Zealand, every part of Eu-
rope, the United States, Canada,
Brazil, Colombia — has been ahble to
form such an alliange. For me, that is
hisiorically significant and what is
new aboul the ARA,

The Anti-Racist Alliance, In little more than a year,

has both bullt 2 comprehensive alliance of forces to

flght racism — Including the near unanimous

support of the TUC and Labour Party — and

organised an impressive series of major events to

begin the mobllisatlon of that alllance In active

opposition to the growth of raclsm. This Is a

striking achlevement, particularly given the

deep-seated resistance to the ARA's core founding

principle — black leadership of the antl-racist

struggle.

SOCIALIST ACTION talked to PALMA BLACK,

BENNIE BUNSEE and MARC WADSWORTH, of the

Labour Party Black Sectlon — which played the key

role In establishing the ARA — about its

significance and achlevements In Its first year.

PALMA: 1t is the
{irst timie a section
of the white left—
though still not all 4
of it — has shown |
some respect for
the way Dblack

people have for- |
med ‘a major or-
ganisation and for the role of black
organizations within it.

MARC: What is unprecedented in the
ARA is not just the acceptance by the
: , labour movement
of a parinership
with black organi-
sations and indi-
viduals, but of the
leadership role
black people will
play in the ant-
racist struggle, The
acceptance of this is something that
has not happened before, either here in
Britain, in the rest of Europe oreven in
the United States.

The civil rights movement in the
United States was a real opportunity
for the labour organisations to make a
historic alliance with black organisa-
tions, particularly the churches.

But the support from the labour
movement (ended o come from the
union locals, while the national unions
hardly got involved, and certainly not
their equivalent of the TUC, until the
very end.

There were exceptons — some

automobile unions based in black areas”
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like Detroit, and certainly the Brother-
hood of Sleeping Car Porers, were
involved in a major way, Bul oulside
of thal there was no collective re-
sponse, essentially because the United
States’ unions were deeply ingrained
with micism, They were part of the
problem rather than part of the solu-
Lion.

But that was their loss, because they
could have helped build and sustain an
incredible movement for change, not
just for black people, but for women
and for working people in general. In-
stead the whole momentum was lost
th States. The gains have been rolled
back by Reaganism.

This is relevant as we go forward in
the Ant-Racist Alliance — under-
standing there have been alliances be-
fore and a huge porential for coalition
which has never really been realised,
cven in the United States,

The civil rights movement was 4
mistorical experience ol a broad al-
liance, but the ARA 13 picking up pol-
itically not from where the civil rights
movement began, bul from where it
had arrived at the end, And going be-
yond it.

And that 15 why, although it s so
new, the Ant-Raciat Allignee already
has a tremendous reputation. Draniel
Liecbmann, from MRAX in Belgium
said he considerced the ARA a model
for the rest of Europe. Manning Mar-
ahle said that they had nothing like it
in the United States.

Moreover, while the basiz is anti-
racism, the potential of this alliance

—
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wuches on every social and political
msue confronted in our society. Mal-
colm X was beginning o come 10
terms with that In the last year of his
life when he began to link the issugs of
race, gender and class. There's that
famous  statement he made about
WOMEn..,

PALMA: 'Toeduecate a man is 1o edu-
cile i andivideal, Te educate a
woman 15 o edugale a nabion,”

MARC: Exactly. Even Martin Luther
King was starting 10 radicahise i the
same way. First by opposing the Viet-
nam war, then by taking up the dustcan
workars dispute in Memphis which is
whal he was doing when he was as
sassinated. We are very much in ‘that
tradition.

BENNIE; The ARA 8 lundamentally
dn anti-racist movement, that iso s
Basic minimum programme, around

thase 10 the |l of raditional Laboor,
But now I think we have won thal
dispute guite decisively, thanks 1o the
struggle of theBlack Section in the La-
bour Party and trade unions.

MARC: The core of what made it
possible 1o form the ARA was what [
call the ‘miple alliance’ in the Black
Liaison Group:

@ the Black Section which was
pivotal in all this with its reach in or-
ganized labour and in the | abour Party
o which the majonty of black people
id this:country give their vole (and are
treated as voung fodder);

@ the National Black Cavcus, which
represents radical and organised Black
people in the voluniary seetor,

@ :nd the Society of Black Lawyers,
the most advanced professional self-
argamised group,

templs o bring together such an ol
liance have always failed because the
whites would not accept black leader-
ship,

BENNIE: It was this initial alliance
that was able (o win suppornt from a
number of mdividusl wade unions.
Black ecguality officers, and other
black officers, made the wvital dil-
ference in winming the argument in the
early stages in many of the unions ¢on-
cerned. Winning the suppart of the
black communities and the trade
unions then liid the basis for the sup-
part of the Labour Party and TUC. The
resolution at the Labour Party was u-
nanimous on a show of hands, and al
the TUC only the AEEU voted against.
That is a remarkable achievement in
the first year of the campaign.

We don’t yet know with what de-
gree of warmth, enthusiasm and prac-
tical support these decisions will be
followed up. We have had the experi-
ence of winning the Black Socialist
Society in the Labour Party, and simi-
lar positions in the TUC, but that does
not solve things. They have 1o be ol
lowed up, and pressure applied,

But we now have access o the lar-
gestmass movemenis in the country —
the trade union and Labour movemenl.
1t is for us to go in and make it work,
and insisl on action,

The ARA has a momentum, and it
will develop, expand and have an even
broader impact,

It is also posing a politcal conflict
between those sections of the white left
and the labour movement that support
black leadership, and those who reject
it. In this context we commend Social-
ist Action and the Morning Star for
their response both to the anti-racist
issuc and the call from black groups o
form the ARA, which is now a robust

This quite fundamentally challenges
the politics of the SWP, and the
other groups like it — on black
self-organisation, black leadership,
and the kind of mass movement
that is being built. They want to
subordinate the black struggle to a
white conception of politics, in a
white organisation under white
leadership.

and constructive relationship.

The Socialist Workers' Party is
lcading the other camp — those who
reject  black  self-organisation and
teadership in the Gight against racism.
The SWP is [rantic in ils opposition (o
the ARA because they see that its lite-
rally dismantles their politics on a key
issue. It brings oul into the open just
how tight wing their politics really are.

The ARA is very methodical in how

which we are seeking to unite. But its
stgnilicance 15 much wider.

When Manning Marable spoke at
the ARA convenuon, he cxplamed
how the race weue was about decent
health, housing, education, employ-
menl — exactly what white people are
fighung for o, And indeed, because
they are the majonty in this country, o
targer number of white people suffer as
argsull of government pohicy on Lhese

Rl = ———

tssues. They have an objective meerest
in opposing the racist idenlogies: thag
are used 1o aiack welfare and social
provision. The issues are evidently
linked, 7t 18 how we hink them that is
clucial,

Fulfilling the porendal o make
these links demands black leadorship
of the anti-racist struggle. In the past
this was noi accepled by the irade
unson End Fabour movement, nor by

That wiple alliance, brought
togetherin the Black Liaison Group —
wnitiated by the Black Section — made
it possible to then reach the most ad-
vanced sections of the white left —
thuse people prepared 1o accept black
self-organisation and hlack leadership
in the anti-racist struggle. Previous at-
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it responds toeach issue as it comes up,
for example making a racist murder as
much & national political issue as we
can, broadening the response, and
tying all of these events and issues inlo
the project of creanng an anli-racist
majority in this country through build-
ing up a genuine mass movement that
can respond and take this forward.
This quite fandamentally challen-
ges the politics of the SWP; and the
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other groups like it — on black self-or-
ganisation, black leadership, and the
kind of mass movement that is being
buile They want to subordinate the
black struggle to a white conception of
politics, in a white organisation under
white leadership.

We are challenging them and ex-
plaining the premises of their political
actions, It is important that currents on
the white left also take up this fight, for
cxample in articles.

This has become a national debate
around the issue of anti-racism and
black self-organisation — a debate in
which we have won the argument
again and again. In that sense the ARA
is also a school and forum for debate
and discussion.

Take the slogan “black and white
unite and fight'. In iwself it is correct 1o
call for unity against racism. But the
SWF use it in a very arrogant and pres-
umptuous manner, denying the aspira-
tions and real experience of black
people on racism, countes-posing the
slogan 10 black self-organisation
which in reality is a precondition for
wider unity.

So slogans are only meaningful in-
sofar as they are generated by the mass
movement  itself, and out ol s
struggles. The slogans ars an impont-
ant element in the definition of a
struggle.

I you take a slogan like "too black,
too strong’, that is a wonderful slogan,
precisely because it comes from an
authentic, really radical cxperience.
When it was being shouted on the
Rolan Adams demonstration last year
by hundreds of Black youth it was re-
ally inspiring, it meant something.

MARC: Some of the organisations on
the march that consider themselves
anu-racist — like the Socialist Wor-
kers Party — didn't like it at all, They
were not inspired by young black
peoplec coming together (o strike back
against racism. A phalanx of militant
black youth in the leadership of that
march, who were not going Lo allow a
few SWP lollipops o lead them, chant-
ing ‘w0 black, too strong’ unnerved
these people. That really upset them.

BENNIE: Even among progressive
white people you meet a deep psycho-
logical fear of black independence,
due 1o feelings of guilt aboul the
shamelul history of the treatment of
black people — massacres, killings
and genocide,

But above all, there is a desire Lo
hang on to power at all costs, and
whether this is in the name of Chns-
lianity, liberalism, Marxism or social-
ism — il amounts to the same. And this

hanging on o power is reflected in
Western thinking of the right and left
on black nationalism and on black
leadership and independence.

The white left, in particular, secms
incapable of the courage or insight to
face up 1o the fact that they are sull
clinging on 1o power.

There is a desire to hang on to power
at all costs, and whether this is in the
name of Christianity, liberalism,
Marxism or socialism — it amounts to
the same. And this hanging on to
power is reflected in Western thinking
of the right and left on black
nationalism and on black leadership
and independence.

MARC: There has been a deep failing
of the white movement to understand
how black people who are militant,
and able to organise themselves arc
going Lo come into the struggle. The
white left has hiswrically rejected
black self-orgamsation, sell-delermi-
nation and nationalism. They've seen
all of that as a threat, and fought
against il, But black people will come
into the struggle on our lerms, and
white people will have to accept that.

BENNIE: This rejection of black self-
organisation was theorised by Euro-
pean socialism in secing the struggle
against racism as simply a subordinate
and partial element of the struggle
against capitalism.

This view was held very sincerely,
including by many black people who
joined the Communist Party and vari-
ous other marxist organisations.

Feople genuinely belicved that the
struggle for socialism wouold do away
with racism and national aniagonisms,
and so rejected the need for black self-
organisation and a black identity. That
goes for the whole host of organisa-
tions, from the SWP to the CP currents,
including those that had a lot of in-
fluence in the umons,

PALMA: These are wrong politics,
But what 15 shameful is the way some
of these currents then leech ofl the
black struggle. For example, the SWP
have been holding meetings on Mal-
colm X — which attract black people
who want 10 find out more aboul this
great Black leader. They are using the
name of Malcolm X to recruit 1o the
SWP, but they oppose black self-or-
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ganisgiion and black nationalism, and
everything Malcolm X stood for. The
meetings are to explain their view that
Malcolm X was wrong, and that black
nationalism, rather than the deeply
ingrained racism of the white working
class and authorities in the US, led 10
the failure of the mass anti-racisi
movement in the United States, Bul the
SWP doesn’t make it clear the meet-
ings are io oppose Malcolm X.
It 18 disgusting cynicism.

BENNIE: Now Militant have laun-
ched something called Panthers, But
they too consistently reject black self-
organisation. Both Militant and he
SWP are essentially the same, they are
cynically using Malcolm X and the
black struggle, which shows the real
contempt that they have Tor the hlack
struggle.

MARC: Tt was Militant thit aided the
Labour Party right-wing against Black
Sections, [ remember the year Militan!
had a woman on the NEC, who was pul
up to attack Black Sections from the
platform at Labour Party conference
— a few minutes before the same NEC
launched a wilch-hunt on Militgm: it-
self. A Black member of the NEC from
Mititani played the same role.

e L S ==~ |
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BENNIE: 1t s T;z “mmi:?nliaigm-ﬂﬁ could be killed at any time, it could

[ supporling stooges, which Britis L : Ing;
;;npcﬁﬁf,f‘;m N fgngg experience of, It ‘The problem of racism in this country Ezupﬁfﬂ :2::1 ﬁrﬁhf:d EZ.-SE::E:
is just the same thing, picking out your s not because we come from Gujerat, incredible mobilisation — but you
blac]tr. ﬂfenrﬁ; q:hﬂh"i-':ﬂ ;?L:::T 5?5“ the Punjab or Jamaica, but because 'L 208 the. whilg:lelt or thio Lamaks
;unsllingLn'henI:r’gu see :Pl being dc:;ﬂ by we are ail :I'hird World people with a Parsl}r; mueggé,mmndah]v oung black
ihose who should know better, on the COmMmon history of imperialist people are very cynical nioutmli!ichr

white left.

This is cxactly what the SWP and
Militant do. It is a form of left-wing
neo-colonialism,

MARC: We call them the white colo-
nising left.

Moreover, itis experiences like this
which explain why a lot of good black
militnts, who could have played a de-
cisive role in the workers” movement,
black and white, ended up pursuing
scparatizm. -

PALMA: These cynical politics are
obviously despised. But the meost
powerful influence on the attitude of
young black people 10 the left and o
the Labour Party is their own experi-
ence of racism and fighting it.

Take the background and history of
this in Lewisham, the area where the
fascists were driven out by black
people themselves, The Ant MNazi
League last Uime round was formed

domination’

afeer Lewisham, after the battle of La-
dywell, not before.

Despite the claims of the SWP, it
was not the ANL which defeated the
fascists on the streets; but the mass of
black youth who came oul to siop
them.

And then there was the struggle
arpund the New Cross 13 who died in
the massacre, an arsan allack causing
4 fire where young black people were
having a party. That was a black cam-
paign that saw the largest black march
there has ever been in this coontry,
with 10,000 on it, which was attacked
by the police.

Huge numbers of black people
identified with that, because 13 black
youth had been killed at a party —
which is part of our everyday hife, or
weekend life. That meant anyone
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unless it is black politics, their own
politics,

Black people vote for the Labour
Party, but they don't join it by and
large. In my ward Laboor Party, in
Lewisham, there are only two black
people.

Young black people are political,
they want to be black and strong, but
they won't join the Labour Party unil
it changes,

Bulthe ARA is seenin a completely
different way. Partly because there are
a lot of different things that people can
do. 1t is not all sitting round in mest-
ings. 5o there are a lot of black youth
who support the ARA, who follow i,
anid who see it as something new and
different — even though the white or-
ganisations, the labour movement are
sirongly involved. That is becavse of
the black leadership of the ARA, and
the principles of black sclf-organisa-
tion that are embodied in it, and are
abvious in s activities.

MARC: We had been walking abowut
establishing a movement ke the ARA
for years in the Black Section,

Certainly the thinking was that we
wanted 1o extend the political reach of
black self-organisation so that it could
not simply lead the ant-racist move-
ment, bul play a role in leading the
whole workers® movement,

BENNIE: Yes, and this is npt at all
unreasonable, because while we may
be a minority here, the ideas of black
politics represent the massive majority
in the world today.

MARC: It's what we call the "Two
Thirds World" — that’s the real rela-
tionship, it's not the Third World but
the two-thirds world, Today imperial-
ism in the North has gbsorbed the East,
and now it is turning its attack on the
South.

At the same time, there were a lotof
chauvinisis in the North on the so-
called left who argued that revolution
could only come from the indus-
trialised base in the North. But all the
revolutions and real progress since
1945 have been led from the South,
And this will continue.

Frankly, you have to accept that the
people of the South are going Lo be al
the head of the struggle over the whole
next period. If there is going to be a
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successiul revolotlon it ls not going Lo
b led Irom the North, That 1y quite a
revolutionary thought in itself]

BENNIE: How Lenin put it is that the
wiry o London, Pans and New York is
vid Shanghai, Bombay and the Third
World, And that s ¢ven morg {rue
oday. And quite frankly most black
radicalz, not just here but over the
whole world, are thinking in thiv way
10w

WARC: There islso a new discussion
ihout natonalism. The whole debate
n Eyrupe [or cxample 15 posed in
hise terms, althoogh aking on many
liferent forms. Ttis all about national-

we've seen in contemporary history.

Lenin undersiood this role of the
national question, which is why he was
concerned to explain the dilference be-
tween reactionary, often imperialist,
patonalism and the progressive na-
tionalism of the oppressed, and why in
that framework he saw the national
liberaton struggles as so ceniral,

This diseuszion is developing now,
and we are both redefining black na-
tionalism, and helping change the
whnle discussion on nationalism. But
ol course, nationalism on 1S own 15 not
eoimgh, 1 can be used, you can go

PALMA: The issue of racism is tog
scrious Lo try to pretend that all black
people are simply all the same. We
have a very important debate to con-
duct within the black community, and
with other black organisations about
what they get wrong, about what we
strongly disagree with, and the way
some people are used — whether they
are of the right or the left — against the
interests of black people, againat the
interests of the struggle against racism,

Toa many people have used anu-
THEISM a5 a way 10 get on themselves,

You can understand why they do
this. If you have been constantly
beaten over the head by the racism and
prejudice of while society, then you
can se¢why people take the course of
looking after No. 1. But a movement
against racism cannol be built like that,
The issue is 100 important to let indi-
viduals stand in the way.

BENNIE: The question of black unity
i5 vital in this fight against racism
today. Every serious black activist is
discussing that at the moment.

Some, particularly middle class
black people, don't want to identify as
black, they so want 1o be integratcd
that they don't want 1o identify them-
selves In a way that might challenge
white prejudices. It is a form of self-
hatred. Only defining voursell by the
country you originated from, rather
than developing a black natonalist
consciousness can be one way of doing
this,

Soachieving black unity is no zasy
thing.

The collision between the black in-
tegrationist and black nationalist ap-
proach, which has been there for a long

; e et g .
sm, whether it s arggments for a The institutions baseduﬁn w’?ﬂe . time, is becoming particularly sharp at
ederal Europe, or Tony Benn saying  MONey have created a “race industry”, .n

hat we have 1o hold on w our sover- but not the pﬂlitiﬂﬁ that can unite

ity and this is uceepted as a lefl- - black people and fight racism.’ MARC: What is the [irst line of cleav-

ving, near Marxist point of vigw, But
when we talk about black natonalism
vg gre denounceil as petit bourgeois
lack nationalists,

Nationglism — and this 15 some-
hing the Socialist Workers' Pany can
wver understand — 18 nol sutomat-
cally counter-posed to socialism. Na-
[omalism cun be cither progressive or
cuctionary depending on the social
rocesses that it represents. Black na-
renalizn, the sell’ organisation of
dack people and their relusal 1o sub-
ridinate the fight against racism and
or black liberanon 1o any other agen-
i, 15 Tundamentally both necessary
nd progressive. Black nationalism is
 conduit through which peoples’ as-
irutions flow, as we saw with Mal-
dlm X, perhaps enc of the gremest
cvolutionaries, bluck or white, that

thiroweh at, it 15 going to be part of a
dialectic of race, cluss and gender.

This leads me on to a further issue,
The black community i3 not united. A
right-wing black person in the Lahour
Party, for example, can be picked up
and uszed to beat you over the head,
which is why you need thoroughgoing
black self-organisation,

You ¢an sc¢ what happened in
Brent. The black people who have
aided the Tories there were not put into
prosilions through black self-organisa-
tien, We didn't put them there. If there
had been vibrint and strong black or-
ganisation in the Labour Party in Brent
[ believe it would never have hap-
pened.

age thal you come up against when you
reach Lhis new country, Britain? It is
not religious diffcrences, or what vil-
lage you come from. It is the colour of
your skin, and it doesn’t matter if you
are Afnican Canbbean or Asian, or
where you were born or grew up.

A Lypical example was the way the
white media tred w argue that the
Aszian shopkeeper who was killed in
Handswaorth some years ago had been
worked over by a gang of Alrican Ca-
ribbeans, A few days later it was noted
in a tiny paragraph that the police had
arrested a white youth, They tried o
seb ong part of the black community
against another, and then buried the
truth.

I went there as chair of Black Sec-
tion and was shown round by Amir
Khan, then o councillor, T had never

——
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seen s much unity on the streets be-
tween African Caribbeans and Asians
who saw Lthemselves as black.

The Commission for  Racial
Equality has now caved in on this and
refers to "black and Asian’, and in the
Labour Party, where we fought for a
flack Sociahst Society, it is w0 be
flack and Asian. That is caving in 1o
the cultural nationahsts, who are the
reactionaries. on Lhis issue,

BENNIE: This is not o oppose the
variDus communities maintaining their
cultural identity, language, support
networks and 50 on. Bul il is 1o say our
problems of racism in this country are
not irst and foremost because we are
from Gujerat, the Punjab or Jamaica,
they are because we are Third World
peaple, discriminaled dgainst duc o
vur colour, oor rice, our nationality.
We hive a common history of colo-
niaglism and imperialist domination,
which 15 10 fact the primary basis for
black unity. It is this common history
which 15 decisive in Britain, and which
determines how we are treated in this
socieiy. That, not precise national orig-
ins is; in the context of Britain, the
primary basis for political organisa-
tian,

This is the black unity we have to
create @l this point, a real political
nity of the black communities against
racism. Thatl is a swuggle which the
cnpre black community can and muost
be involved in — whatever other pol-
itical or colural 1ssucs thal may be
specifically pursued in one arca or an-
ather, our unity must be forged in this
siruggle against racism, which s
derived from our common history and
place in the world.

Thus, while the ARA is an alliance
hetween black and majority white or-
ganisations, in fact by placing the issuc
of anti-racism centrally this can help
build black unity,

[ want Lo siress this, because It is at
the heart of what the ARA 15 Irying Lo
do, and whal we as black people, black
organisations that established and
brisught ogether the ARA are aiming
o do: on the one hand forge black
unity in fighting racism, and, at the
same lime, o build an alliance with the
labour movement, and other majority
white left and progressive organisa-
tions and individuals, to create an anti-
TECISL MAJOrity 1m s0CIeLy.

MARC: The ‘national’ divisions in the
black community, insofar as they are a
problem — which we never found they
were in the Black Scction for example
-— have been exacerbatcd by the poli-
lics ol grant aid.

is underwrites an idea of separate

identitics because it is by defining a
particular group as different or specific
that granis have been made available.
This then becomes ued to jobs and
institations which individoals become
ued nto, and defend against g per-
ceived “threat’ of black umity which
might undermine this source of fund-
ing. This then has a politcal knock-on
cliect, because even the best inlen-
toned are in their positions In fact at
the behest of the white dominated in-
stitutions allocating grants.

Similarly, despite the political gain
represented by local authority equal
opportunity programmes, in some re-
spects they also encouraged the cre-
ation of a politics based on jobs and
meney, and defending and protecting
those jobs and that money.

All these sources of grant aid and
local authomty Tunding for locally
hased anti-racist or black organisations
tend to undermine the creation of a
politics that starts from what are the
most important issees, alliances and
policies based on the enure hlack
community, and instead start from a
position of how Lo maintain grant aid.

It also remmlorees Iocalism, so that
rather than developing a united na-
tinnal political response W the rise of
racism, we are constantly faced with a
tendency for this 1o be reduoced w a
series of individual local single-issue
campaigns which can be more easily
brushed aside.

PALMA: We need to develop a hlack
pulitics based on whal people really
expericnce and need, not the bureau-
cracy, vested interests, and little

a4 communily when they don't really
representat, they just have money from
a white-run local authority and grant
nsliutions,

Therr guthonity 15 based on the sup-
portel while money, not on the support
of black people. This has created a
‘race industry’, but it has not created
the politics that can unite black people
and fight racism,

Black people need ‘white" resour-
ces, but we need them under bBlack
comtrol, How the money 18 spent has to
be under bluck control, nol granted or
taken away at the behest of a white
authority,

MARC: 1 agree, and in 2 certain sense
T am happy that this grant aided local
authorily anti-racism is being iran-
scended because now the real politics
will come oul.

The ARA 15 about that. Tt has to be
a peoples’ movement, a forum for de-
bate and discussion, and a force 1o fight
rCism,

That 1s happening. We saw its
power with ARAfest last year. The
Vaoice nowspaper couldn’t put 1ogether
a lestival Tor their 10th anniversary,
other black [estivals over the summer
were cancelled and didn't come off,
despite having much more the money
on offer. Yot ARA had a spectacular
festival, which was arcal black, youth,
community event, attended by 30,000
people. That wis done without the re-
sources of local authorities, or of busi-
ness funding or any other grants. But
the ARA could do it because of the
alliance of forces thal it represents. In
that sensz it is a learning curve for
everybody involved.
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Malcolm X: the
film, the myth
and the man

It should have been called &
trilogy. Spike Lee's
three-hours-plus opus
Malcolm X splits up roughly
in that way, writes MART
WADSWORTH.
First, a typical Spike Lee
miovie; Malcolm's carly,
formative years as a hustler
named “Detroit Red”. Lots
of colour, fun and Spike Lec
himself popping wp and
dowit as our hero’s best
mend Shorty,
It ould have been a
sconc from Lee's first run of
films like She's Gotta Have
Tt or D The Right Thing.
Then, Maleolm X gets
sluck into the middle Nation
of Islam scction —
interesting, hut the most
lahorious part.of Lee's lalest
wWork
The [inal third is by far
the most fascinating.
Documentary footage
[rum Malcolm's Last years in
the 19605 is interspersed
wilh shols of Denzel
Washinglon looking
remerkably like Malcolm X
1i"s u greal pity that Spike
Les was nol able o develop
and dwell on this part of his
film. But, given the
reception that has greeted
his compromise between all
three distinet styles in the
movie, perhaps it is
understandahle why he was
oot so bold,

Richard Attenborough
destroyed the cinematic
story of another black hero
Steve Biko by tuming it into
a sickly cpic aboutl a while
South African couple, We
are told thet it made the film
Cry Freedom acceplable (o

the precdominantly white
film-going public.

Lize had Lo face a similar
dilemma. _

The resull is an over-long
[eature, based on Alex
Haley's best-selling bhook
The Autobiography af
Malceodm X, that is & mix of
Hollywood mainstream —
good old feshioned
enlertainment, another
msialment of the Spike Lee
genre — and a serious
documentary aboul one of
the 20th century's major
revolulionary [igures.

Malcolm X 15 a film that
is'long overdue and
welcome, but which

rormises much more, Had
Lee made the movie that
many ol us would like o
have scon, it would not have
heen sereened ouiside the

fringes of allemative cinema.

This, for instance, is
destined 1o be the fate of
British black film-maker
John Akonfrah’s ilm, Seven
Songs for Malcelm X, which
is nol a compromise, bul
unashamedly from a black
perspective and deserves
rmuch praise,

Throughout the last 12
months, the Anti-Racist
Alliance has been holding
screcnings up and down the
country of an earlier
documentary made be John
Taylor and Bethune
in 1945, the year that he was
murdered.

It gave us & good
Opportunity Lo get across the
Malcolm X message, toward
the end of his life, that he
was for wider alliances than
just black people.

*We will work with
anyone, with any group, no
maticr what their colour is,
as long as they arc genuinely
interested in taking steps
necessary o bring an end 1o
the mjustices that black
people in this country are
afflicted by."

Yet such is the fear that
the very name Malcolm X
slirs up in the hearts of
white liberals, Lee hind (o
fight Hollyweod 1o get the
film made at all.

And then it was
underfinanced o the extent
that he was forced to raisc a

S
G T
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large chunk of the $37m the
film-cost from rich black
Amgrnicans o complcte his
ambatious project. Then the
critics laid into him from the
left and right, black and
white.

Black people said that he
was pimping off Malcolm's
name (certainly, cormering
the market in Spike
Lee-produced *X°
merchandise Taises
qucstons).

Oithers sail 1hatl Lee's
look &t Maloolm X wgEs o0
reverential. | suppose that
(hi% 1s mainly based on the
use of the end-piece culogy
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interested in taking steps
nocessary to bring an end to
the injustices that black people
in this country are afflicted by.'

Yel zuch iz the lear that the
very name Malcolm X stirs up
in the hearts of white liberals,
Les had to fight Hollywood to
gel the film made at all,

And then it was
underfinanced to the exlent
Lhat he was forced to raise a
large chunk of the $37m the
film cost from rich black
Americans lo complele his
smbitious project. Then the
cntics laid into him from the
left and right, black and white,

Black people said that he
was pimping oll Malcolm's
name {certainly, comening the
markel in- Spike Lee-produced
‘X" merchandise raises
queslions}.

Others said that Lee’s look
at Malcolm X was oo
reverential. [ suppose that this
15 mainly bascd on the use of
the end-picce culogy by Ossic
[ravis at Malcolm's funcral.
Bul Davis's poelic orition well
deserves reproduction and the
critics are missing the point

My view is that Lea’s
crediivity is summed u
M a]cmnfx —the ﬁlmpishy
controversial, but Spike is not,
Lee is essentially a black
movie-maker, who wants to be
rich and famous, but itisa
small consolation that he is not

v preparcd Lo compromise as
much as others in Hollywood,
who want the same.

- The opening credits are
over provocative footage of
Rodney King being beaten by
Los Angeles police, intercut
with a LS [ag, which burmns,
until it forms a huge X.
Meanwhile, Denzel
Washinglon voices Maleolm's
powerlul words:*"We don’l sce
the American Dream, We've
only experienced the American
nightmare.’

There is excellent acting,
particularly by Denzel
Washington and Angcla
Bassett, who plays Malcolm’s
wile Batry Shabazz with a
serene dignity.

R e

Malcolm X and
Martin Luther King

Spike Lee's film Maleolm X has

altracted the wrath of offended

sensiblilities. MIEE WONGSAM

considers why.

Critics, and the establishment
in general, dislike the fact that
all whites have allegedly been
collectively cast lnetit rale of
villains, This resurrected the
debates of the 1960s on the
tactic of non-violence in the
black liberation struggle. The
non-violent leadership of the
civil righls struggle were also
concerned to make alliances
with whites, as distinct from
the approach of Malcolm X.

In the present context of
the growing alienation of
large sections of the black
population, particularly in the
US, from the mainstream of
society, Spike Lee has
performed a valuable service
to the discussion of tactics by
gruducing a sympathetic

iography. If this film had
been made under the direction
of the film-making
establishment, an antipathetic
biography would have
resulted, casting Malcolm in
the role of anti-hero, and
thereby suppressing a
necessary debate.

The media hype,
merchandising and the
Emwing awareness among

lack people of Malcolm's
stature in the history of black
American leadership is
prompting a re-examination of
his leﬁa:}r almost 20 years
after his death while speaking
at the Audubon Ballroom in
New York.

The Sunday Times
magazine reprinled an extract
from Marshall Frady's
Reflection: The Children of
Malcolm. In it, Frady invokes
the tradition of the civil rights
struggle and counterposes ils
methods and ideclogy to those
of Malcolm X and his
successors in the militant
wing of the black liberation
struggle,

‘In the midst of what
seemed the high moral
adventure of Martin Luther
King Jr's non-violent civil
rights campaigns, Malcolm
appeared as some marginal
shadow figure of wrath,
always paralleling King's
progress. From the turbulent

black awakenings of the 1960s
twi lines of descent — twao
temperaments, lwo polentials
— have contended for the
spirit of black Americans: a
tension between the children
of Martin and the children of
Malcolm.”

The liberal establishment,
lamenting the apparent
inability of the civil rights
successzes of the 1960s and
1970s to secure and guarantee
racial harmony and telerance
in the 1980s and 1990s, are
now erecting a demonology of
the Malcolm X legacy in order
to warn of the consequences
for both blacks and whites, of
failing to honour the struggle
of Martin.

‘He never became able, for
instance, to accept the ethic of
non-violence..the true traged
of Malcolm’s life would be if,
along with his inner
emancipation of blacks, his

ift to his people should

ecome, from that grimmer
evangelism, which finally
claimed him in the Audubon
Ballroom, the lurid liberation
of their anger in the moral
nihilism most recently beheld
in the firestorm of Los
Angeles, The rage afler the
acquittals of the Los Angeles
police officers who had been
seen on video systematically
beating Rodney King was
much in the spirit of the old
Malcolm X {Prad‘_l,r, 1992)

The liberal establishment
want to limit the legacy of
Malcolm X in contemporary
black culture to the inner
emancipation of racial pride,
while leaving state racism
unchallenged on the streets of
Los AnFtlei, But Malcolm’s
legacy is precisely that black
people must be the organisers
of their own liberation in
practice,

That such misconceptions
are mol confined to the liberal
establishment, but also are
deeply ingrained in the
consciousness of the far lefl is
evidenced by groups such as
the British Socialist Workers
Party, who share the approach
of the establishment on these
guestions.

In order to get to the
bottom of the ﬁi.ucussiun, it is
necessary to understand the

development of black
American leadership. In
reality, there are two traditions
pmisc]&; because for a large
part of the present century
there were in fact fwo social
systems in the USA — that of
the deep south dominated by
formal segregation and the
Jim Crow system, and that of
the north characterised by the
formal right to petition.
Southern blacks
constituted a separated rural
economic sector, whereas
northern blacks were an
urbanised reserve army of
industrial labour. This
dichotomy determined that
different tactics and
approaches were adopted o
suit the different conditions,
Southern black leadershi
was dominated by a middle
class intelligentsia reduced to
a client relationship with
‘progressive’ whites and
adopling a segregationist
orientabion based on
coexistence. Northern black
leadership was dominated by
a professional intelligentsia
dedicated to political lobbying
within the framework of an
inlegrationist orientation with
a more radical wing based on
the ghetto poor which adopted
a communally based
segregationist point of view.
This arrangement was torm
asunder by the impact of New
Deal reformism, which
urbanised southern blacks,
forming for the first time in
the south, the basis of a true
mass movement. Then came
the opportunity to form
alliances with ‘progressive
whites’ following a Supreme
Court ruling on desegregation,
Clearly, the segregationist
framework in the south was
turned on its head, and so,
with the domination of the
Southern Christian
Leadership Conference, the
tactic of integrationism
became non-violence.
Integrationism in the south
m::a‘ned with inteégralionism
in the north produced a
powerful national movement
which changed American
society.
There was however, the
more militant, i
wing of the northern black
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leadership, formerly organised
bythe Garveyite movement and
later under the influence of the
Nation of Islam. Malcolm
emerged inlo this scenario as
the most charismatic
spokesperson of black
nationalism.

Malcolm's distinct message
after the break from the Nation
of Izlam was that, while blacks
were a downtrodden minority
in the USA, they were a part of
the immense majority of
humanity on a world scale — a
majority which, in the 19503
and 1960s, was casting off the
shackles of colonial
subjugation. Moreaver, since
the society which oppressed
America’s blacks at home was
the same sociely that held the
world’s majority in )
wreichedness, it was perfectly
natural for African Americans
o ally with the enemies of
their enemy — those fighting
for freedom internationally.

Secondly, after Malcolm's
departure from the Nation of
Islam, alliances with whifes
who were willing to stand
shoulder to shoulder with
blacks against racism were
sanctioned on the condition
that blacks themselves
determined the methods of
struggle to be utilised — there
can be no black-white unity
until first there is seme black
unity. Specifically,
non-violence cannot be made a

Eremnditiun of support for the
lack struggle.

Inherent in this conception
is the realisation that black
communities had neither
economic nor political power
and so must organise
themaelves to create the power
needed to enter into alliances
on equal terms, This
concentration an black
self-organisation became a
theme of the rising black
power and consciousness
movements of the 19603 and
foreshadowed the principles
behind much of Britain’s black
politics in the 1980s, the Labour
Party Black Section being an
example.

Ironically, Martin Luther
King was .ﬂia moving in
similar directions, identifying
with the anti-war movement
and economic lasues, before his
own untimely death. As it
turned oul, the convergence
(Malcolm X made attempts at a
recenciliation with King after
the break with the Nation of
Islam) was cut short by the
death of both men, and the
result has been exposed by
Jesse Jackson's recent
capitulations in the Democratic
Party, and by the failure of the
legal system to deliver justice
in Los Angeles. Out of these
events, and aided by Spike
Lee’s film, the youth are
rediscovering tiei.r lost
heritage.
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THIS book provides & good
factual account of economic
and social conditions in Peru,
and the borrifying scale of
repression. But politically the
book is deeply Mawed by the
equals sign It places between
the state authorities and
Sendero Luminoso in
allocating responsibility for
the tragedy and terror that
has fallen upon the Peruvian
people, argues JUDE
WOODWARD.

Peru: Time of Fear

Deborah Paole and

Gerardo Renique

Latin America Bureau £7.99

Peru now has one of the worst
human rights records in the
world. Between 1980 and
1990 over 3,200 people have
been ‘dizappeared’. In
Fujimori's first 18 months of
oftice the average number of
political deaths rose 1o 150
per month. The overwhelming
majority of this violence has
been carmied out by the
Peruvian military, aided by
right-wing terror squads, with
government acquiesence.
Alongside this the
post-1973 fall in raw
materials prices, and
acceptlance of the diclates of
the IMF has sent Peru's
economy into & downward
spiral. In the 1980s Peru
expenenced negative growth,
and a 5 per cent decline por

year in gross fixed capital
formation.

The nationalist
dictatorship of General
Velasco from 1968 10 1975
had overseen the
nationalisation of US owned
interests in Peru in oil
refining and mining in
particular, the establishment
of a statc bank, a land reform,
and protectionist import
policies, Every government
since then, egged on by the
UJS, has been devoted to
undoing these reflorms,
opening the econ up loa
fresh wave of immlispt
exploitation

‘Fujishock', Fujimori's
neo-liberal economic shock
therapy, is mopping up what
was left in terms of health
protection for the poor,
eduction, wage levels, lebour
profeclion and protection for
domestic industry.

The economic measures of
the 19905 *struciural
readjustment’ include the
eliminztion of all barmers o
foreign investment, the
dismantling of the entire state
sector — from the national
airline and mines 1o health
and education — the lifting of
all restrictions on the export
of capital, further reductions
in tariffs, the slashing of
agricultural subsidies and the
abolition of the 8-hour day !
and &ll job protection.

The social indicators are
shocking. Virtually at a stroke
the number defined by the UN
as living in absolute poverty
doubled from 7 million to 13
million out of & population of
22 million, Cases of chronic
malnutrition recorded m 1990
stood at 5,753,600. In the
same year only 15 cent of
GNP went on salanes

ared 1o 50 per cent in
19?2. Infant mortality was
rurming at 80 deaths before
the first birthday for every
1000 children borm.
. In 1991 cholera reappeared
in the country, for the first
lime since the |880s. By July |
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- Sendero and Fujimori

1991 there were 223,564
reporied cases.

Sendero Luminoso is
precisely a product of this
dislocation and violence of
Peruvian society, not its
cause,

This book, however,
argues that the real
culpabiliry for the disester in
Peru lies in failing to
increase the powers af the
military early enough —a
charge it lays al the door of
the Belaunde government
which was in power when
Sendero launched its
‘peoples’ war', ‘Rather than
run the personal risk of
piving increased powers o
the military, Belaunde
vacillated while Sendero
gained strength.” (page 5)

OF current president
Fujimori's 1992 autogolpe
(*selflcoup") the bock
grgues thal Sendero was the
‘perhaps decisive, actor' in
provoking it This is
particularly amazing as it
follows & description of the
economic impact of
Fujishock, and the massive,
though to date unsuccessful,
popular opposition that it
unleashed.

The idea that in this
contest Sendero is the
‘degisive aclor” is bizamme
and subjective.

In simply presenting
Sendero as megalomaniac
sectarians the book fails to
cxplain why their ‘people’s
war' has not been crushed
despite a decade of the
fiercest and bloodiest
povemment repression in
Latin America,

OFf course, part of the
reason is thel Sendero’s war
is the excuse for repression,
nol the sole targel. The main
victims of military
repression and death squads
have been organised
peasants, trade unionists and
thtE braad spectrum of the

el

The Minister of Defence
at the time of the launch of

the government's dirty war
agamnst "terrorism’ in 1982,
General Luis Cisneros,
declared: ‘for the police to
succeed they .. kill sixty
people and at best there are
three Senderistas among
them. '

Under the cover of the
fight against drugs and
lerrorism, and suj ed b
the US, the mi]ilﬂ;m g
authorities in Peru have
launched a blood-leiting
against all progressive
organisations, and a wave of
racism against the Indian
majority. But the authors of
thiz book remain quite
credulous, We are told that
the military launched their
repressive and murderous
offensive against trade
unionists, for example,
because they *wrongly
believed” that Sendero was
particularly strong in the
unions!

Sendero’s politics have
many features which are not
unique Lo Peru. lis goal of
the militarisation of sociery,
and the elimination of all
‘intermediary” layers — the
infant labour burcaucracy,
aid workers, tcachers,
doctors eic — arc similar 1o
those of Pol Pot.

In its total hostility to the
‘revisionisis’ of both Russia
end China, Sendero has no
view on how Peru under its
leadership might be inserted
inio the world economy, or
what international alliances
it might make. On the
contrary! It simply argues
for taking Peru oul of the
world economy and
ghandoning the goal of rapid
development. Hardly
surprising given the results
of the world market in Peru!

It is opposed 1o any
forms of social cohesion or
orgamsalion outside the
parly. It attacks Andean
Indian culture and ignores
the existance of racism. It
Opposes peasant
cooperalives which have

raised agricultural
productivity and has
largetted some of the most
successful of these for its
bombing campaigns. Tt has
pitted iisclf apainst
shanty-lown organisalions,
and targetted trade union
leaders.

These views have a logic
which is linked 1o the reality
of Peru. In class terms
Sendero is & petit bourgeois
current based on sections of
the peasaniry, and in the
shanty towns of Lima in
particular. Ii iz preciscly
weakes! in the organised
labour movement, and
emong the best organised
sections of the peasaniry.

Its fervent advocacy of
violence as the sole motor of
history is both a response o
the violence of the state and
the extremes of social
deprivation afllicting
Peruvian society. Asin
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Kampuchea, the destruction
of democratic mechanisms,
and the total dislocation of
society — in that case
through the saturation
bombing by the US —is
what gives an impulse and
an opening to a current like
Sendero.

Sendero is one symptom
of the disaster that has hit

the 'genple of Peru. ;

eru: Time of Fear gives
the basic information that 1s
needed (o understand the
dynamics of Penuvian
sm:i:t?' over the last decade,
but it fails to draw out the
culpability of the US, the
IMF and World Bank and
successive Peruvian
governmenls for the dizaster
that has been visited upon
Peru's people, and to which
Sendero Luminoso is one
distoricd, sectarian
TCSpOnsE.




Russia

The stakes Iin
Rus=ia

What happens in the world, for the next half century, is going to be determined by the struggle over the fate of

the 1917 revolution in Russia. Capital has made its greatest inroads into Russia since the revolution and its

immediate aftermath with the installation of the first capitalist government in Moscow since October 1917.

But, as the crisis of the Yeltsin government shows, it has not succeeded in definitively re-establishing
capitalism in Russia. That battle is yet to be resolved. JAMES WHITE analyses what is at stake.

The 1917 Russian revolution op-
encd the cycle of socialist revol-
utions, through Russia, Yugoslavia,
Ching, Vietnam and Cuba, which con-
stitute the first sustained attempt to
overthrow the capitalist mode of pro-
duction. At stake today is whether this
first historic attempt to advance be-
yond capitalism will be defeated and
thrown back, with incalculable nega-
tive consequences for human civilisa-
STH

The full historical scope of this
struggle over the fate of the Russian
revolution is best understood from the
vanlage point of two comparable peri-
nds in history — although, as with all
analogies, they will have to be ad-
justed. These two periods are the crises
of the two major previous modes of
production, the slave and the feudal
miodes of production,

The first attempl (0 overthrow the
slave mode of producton was the
general crisis of the Roman empire at
the ¢nd of the second century AD —
this ¢risis divides what is called the
early from the late Roman empire. The
comparable penod for the feudal mode
of production is the acute ¢nisis of the
feudal system in the late 13th and early
14th century.

In both cazes these first attempis to
overthrow these systems were de-
feated, and only later was [eudalism
overthrown, or did the slave mode of
production collapse,

These first general crises led in each

case to an overall rcorgamization of
society with fundamental structural
changes, profound mutations, within
the existing mode of production.

In the case of the Roman empire the
crisisat the end of the 2nd century AD
began a process which led o the tying
of the peasanis (o the land — the be-
ginnings of what became serfdom.
There were also huge political changes
culminating in the spliting of the
Roman empire into two, the eastern
and westemn empires.

With the crisis of feudalism a simi-
lar process took place. The failed at-
tempt to break out of the existing sys-
tem — the so-called gencral crisis of
feudalism — was followed by a period
of disorder, and then a profound muta-
tion of the system with the emergence
of the absolute monarchies: Louis XIV
in France, Henry VII in England and
athers, The absolute monarchies repre-
sented a deep-going reorganisation
within the feudal system, with limita-
tion of the powers and disarming of
local feudal barons, the creation of
large mercenary standing armies by
the monarchy, a new alliance between
the absolute monarchy and the bour-
geoisie — whereby the bourgeoisie
funded the absolute monarchy in re-
turn for the absolute monarchy crush-
ing the local feudal barons — and so
on, This was a general reorganisation
of feadalism,

What would this mean if the anal-
ogy were applied to capitalism today?
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The first attempt to overthrow capital-
ism was the cycle of revolutions from
the Russian revolution, through the
Yugoslay, Chinese, Vietnamess,
Cuban, Nicaraguan revolutions.

As the fate of the Russian revol-
ution is not yet decided, it is not yel
possible to know whether this first at-
tempt to overthrow capitalism will end
in failure. There are evident things to
suggest it may noL

The $64 000 question is whether
capitalism can successfully continue
Lo operate as an intemational system,
Iis capacity o exist and function as a
world syslem has been its big strength
since 1945, compared to the period
191345, Contrary to those who ar-
gued that the current world situation
was summed up by ever-increasing
inter-imperiaglist competition, in fact
its chiefl characteristic since 1945, and
even since the end of the post war
boom, is that this intemational capital-
ist system has continued to be held
together,

here is no doubt that today the

strain on that world system has
reached its greatest point since the
Second World War. There are some
unprecedented developments. For
example, the level of capital accumu-
lation in the United States today is
lower than at any lime since the 1880s,
apart [rom the great depression itsell,
There are also acute problems in Eu-

rope in carrying through European
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capitalist integration, evidenced in the
crisis of the European Monetary Sys-
tem and the Maastricht treaty,

Hence it 15 by no means certain that
capitalism can succeed in maintaining
such a world system. However if capi-
tlism were to succeed in this and if the
first attempt (o overthrow it failed,
then Lhe prospect for overthrowing the
capitalist mode of production would be
put back for a whole period, just as in
the cases of the first, failed, altempts 1o
overthrow the Roman empire or feg-
dalism —although of course no anal-
ogy 15 exact Il this occurred, what
would we expect to unfold?

Both the Roman empire and feodal-
izm show that such a gigantic reorgani-
sation cannot be brought about pain-
lessly, In both cases the first gencral
crisis and attempt to overthrow the sys-
tem were followed by vast declines in
the productive forces, In the Roman
cmpire there was a period of Nifty years
of civil wars, the disappearence of
somewhere between 10 and 20 per cent
of the Roman empire and a greal peri-
od of chaos until arder was finally re-
stored,

In the case of feudalism, the period
ol civil war was even more prolonged,
lusting approximately 100 years — the
period of the Wars of the Roses in
Britain  and comparable  wars
throughout Europe. This was followed
by Lhe black death, the plague, and a
massive decline in the population. The
plague was not the cause of the econ-
omic decline, but rather the economic
decline which preceded it meant the
population was il fed, under-
nourished, and weakened so that the
plague was able to take hold and
spread throughout Europe. Up to a
third of the population of Europe dicd.
It was a period of mwrmoil and civil
Wars,

This is not accidental, there is no
possibility to bring about such a
general reorganisation of any social
svstem without that sort of conflict.
The same would apply to a general
reorganisation of capitalism. It would
open @ period of wars, conflict and
quite possibly generalised decline, or
al least very great slowing down, of the
development of the productive forces.

S o if we explore the negative case,

thal, as with the Roman ¢mpire or
feudalism, the Ffirst atiempl o over-
throw capitalism fails, then the ele-
ments of 4 comparable reorganisation
of capitalism, a similar profound mu-
1ation of the system, are in fact already
clear. Capitalism is already beginning
o attempt a global recrgamisation, and
the first trends in this have been evi-
dent for some time.,

Successfl
resistance
to the US
can only be

Russia

Today, for the first time since the
1530s there is absolute impoverish-
ment of large numbers of people. In
1992 1000 million people in the world
suffcred an absolute decline in their
living standards. This means vastly
more deaths from famine, disease,
epidemics, drought, because as this de-
cline hits the most impoverished parts
of the world it places many people,

safeguarded particularly children, below the survi-

in the final
analysis by
military
MEANS.
Those who
think all
that maiters
is ideas are
just
academics’

val level. The signs of this feature of
the world situation accumulate on an
almost daily basis — the cholera
epidemic In Latin and Central Ameri-
ca, the scourge of AIDS in Afca, the
famines in Somalia, Mozambigue and
other African countries, the sysiematic
murder of street children in Brazil and
Guatemala. The repeated massive im-
pact of natural disasters, soch as the
Egyptian carthquake and the floods in
Pakistan, similarly reflect the disap-
pearance of the resources o invest in
infrastructure to protect the popula-
tion. The Third World is paying the
heaviest price for this feature of capi-
talist reorganisation, and its people are
already dying m their hundreds of
thousands cach year,

Secondly, such a regrganisation of
the capitalist system will clearly lead
o wars — wars of the united imperial-
st sysiem against any challenge to it.
That is what was so striking and ob-
scene about the Gulf war. The imper-
1alists united against a single, poor and
underdeveloped country without inter-
national opposition. It is also what is
going on in Yugoslavia. The real rela-
tionship between imperialism _and
what is happening in Yugoslavia is
even mare obscured than in the case of
Irag, because the country is led by a

Stalinist nationalist political foree
rather than the brutai bourgeois nation-
alist force that led Irag. Both the Guif
war, and the developing situation in
Yugoslavia are profoundly sympto-
matic of what would develop to an
escalating degree if capitalism suc-
ceeds in throwing off this first attempt
lo overthrow it. It would not just be
Panama and Noriega, Iraq and Saddam
Hussein, and probably Serbia and Slo-
bodan Milosovic, which would face
imperialism’s war machine, but any
country, any regime, of whatever char-
acter, that challenged the interests of
imperialism to any significant degree,
And there can be litdle doubt that im-
perialism would be prepared to resort
to nuclear weapons to minimise s ca-
sualtics — as it threatened in Korea
and Vietnam, but was restraincd by the
Soviet Union's capacity 1o strike back.
Indeed, the START 11 agreement, in
cutting lomg-range nuclear Weapans
gives the USA a freer hand to develop
1ts short-range ‘tactical’ nuclear wea-
pons for use in so-called “limited con-
flicts’ — primarily in the Third Warld.

Nor would the working ¢lass of the
imperialisi countrics escape the conse-
quences, particularly black people and
women. The wave of racism sweeping
across Europe is just the first symptom
of the reactionary political turm that
would accompany capitalism’s de-
struction of the welfare siate, newly
reinforced oppression of women, and
the entire end of the post war liberal
capitalism that has seemed so stable,

If the first attempt to overthrow
capitalism fails it will not be replaced
by some nice order of liberal capita!-
ism, as some people like New Left Re-
view have sugpested. It would, on the
contrary, be replaced by a remendous
period of upheaval, wrmoil, destruc-
tion, war and deaths lasting decades.
The clements of this are already pres-
enL

hat is the scale of the possible ne-

gative development of the current
situation and there is only one place in
the world where that can be stopped
and that 15 Russia. Everything else
which takes place in the world is a side
show compared (o this,

The reason, at ils most basic, is sim-
ply Russia’s sheer size, Successful re-
gistance to the United States and the
imperialists can only be safeguarded in
the final analysis by military means,
This does nol mean thal conscious-

ess, organisation and so on are not
“ncccssary. including 1o 1o develop the
military means 10, resist. But those
people who think that all that matiers
is consciousness and ideas are just aca-
demics, they are not facing the practi-



Russia

There is
inly one
coerery in
the world
wilh which
the: 118
fears a
military
canflict
and that is
Russia’

cal, malerial reality of the world,
Wherever else the working class might
succeed in coming 1o power in the
world today, without Russia they
would face the threat of nuclear anm-
hilation.

There is only one couniry in the
warld with which the United States
foars a military conflict and that 1s Rus-
sig. Any other problem it can solve by
military means, but not a problem with
Russia. Therefore the issue which will
determine what happens in the world
in the next fifty years is what happens
in Russia.

H aving presented the gnm porspec-
tve of what would occur if the
first attempt w» overthrow capitalism
were Lo fail, in fact the perspectives in
Russia are far more pesitive than many
people had thought — although stari-
ing from an absolutely desperate situ-
ation today.

The situation went forward in 1992
in an accelerated way — in the space
of 12 months we went from govem-
mental power passing o Yeltsin, 10 the
sacking of his Prime Minister by the
Congress ¢f Peoples” Deputies. This
shows that, whilst imperialism is inter-
vening [lat oul, and in 2 united way, it
conlronis the Russian working ¢lass, a
force which has a history of struggle in
this century which massively outsirips

the experience of any other working
class worldwide. Indead, with the hon-
orable exceptions of the Chiness, the
Vietnamese, the Cubans and a few
others, what passes for the class
struggle in the rest of the world might
be better described as a game of bridge
compared 1o what the Russian working
class has been through. Tt lost about
twenty million people in the Russian
revolution, famines and civil war. Il
lost anywhere between ten and twenty
million people in the purges of the
19305 and another twenty million
people during the second world war,
The total loss of life in Russia since the
revolution is between forty and fifty
million people.

That is what the class struggle has
cost the Russian working class, and
despite this price it has twice defeated
imperialism in both the Russian revol-
ution and the second world war,

This partly explains why Stalinism
and Socialism in One Country was able
to lay such a grip upon the Ruossian
working class, despite the disgusting
abuses of the bureancracy, Stalinism
could prey upon a mentality in the Rus-
sian working class that was based upon
a certain reality — that no-on¢ in the
resl of the world, except maybe the
Chinese or Victnamese, had gone
through anything remotely like that
level of struggle. No other working
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class had shown eny real capacity to
come 10 ils aid, and therefore the Rus-
sian working class had to do it itself,
without relying on anyonec or anything
clse.

M oreover what was understood 1o
be at siake, cormectly, was na-
tional survival, It is the powerful scnse
of defending their national survival,
and being forced o struggle alone, that
created the consciousness that Stalin-
ism fed upon. And even loday many
honest commuynists will  justify
Stalin's measures in terms of the tan-
gible threat to Rossia’s national and
social exislence,

This has profound historical roots
in Russian society. Russia is the geo-
graphical bridge between Europe and
Asia,

Historically it has been threatened
by two civilisations both of which, for
a large pan of its development, were
militanly and culturally superior (o it
— that is China to its east and Euro-
pean feudalism 1o ity west. This
prevented Russia from expanding to
cither the east or west for long periods,
constantly militanly threatened it, and
Russian civilisation was so dispersed
that 1t was periedically successfully
invaded. It was overrun by the Huns.
It was defeated by Genghis Khan and
subordinated for two hundred years to
the Mongol empire. It was constantly
militarily attacked from the west by
Germany, by Poland, by Sweden and
50 on. It faced the constant threat of
being broken up and virtually ceasing
10 exist.

In the twentieth century in pariicu-
lar Russia faced being broken up from
the east by Japan and from the west by
Germany. Al the time ol the First
World War if it had not been for the
Russian revolution, it is quite clear
Russia would have been broken up in
just this way. The same [alc would
have befallen it if it had not defeatcd
Germany in the Second World War.

This threat still exists. German im-
perialism plans to disintegrate the for-
mer Soviet Union and integrate vari-
ous of the component bits into a
parcellised Eastern Europe in-a Ger-
man sphere of influence, weakening,
isolating and surrounding its two his-
tarical enemics, Russia and Serbia.
This is why almost every state created
by Adollf Hiler iz being recreated
loday. Cropatia, Byelorussia, (he
Ukraine, the splitting up of the Czech
and Slovak republics. This is no acci-
dent, it is the objective effect of Ger-
man imperialism spreading into cast-
em Europe, to which only the workers”
siates were an obstacle.

Japan’'s goal 1o take eastern Russia




Russia

is more adventurist, although the
Japanese ruling class thinks it will get
it. It is certainly a much tougher prop-
psition than is what is happening in the
wesl

his historical and geographical re-

ality leads to an understanding of
the profound role of the national ques-
tion in Russia. The question of the Rus-
sian nalion, Russian self-survival, has
been closely tied to the military
defense of the country. It could not

It is the
powerful
sense of
defending
their
national
survival,
and being

exist without tremendous military forced to

forces because it was constantly threat-
ened,

From a theorctical pointof view this
weight of the Russian national ques-
tion was always undersiood. It was
pndersiood and explained by Lenin
that the survival of Russia depended on

struggle
alone, which
created the

occur which do not correspond to how
one would like the class struggle o be
conducied under civilisad conditions,
but it never is. This is also why it is
very, very important 10 have a sense of
the scale of what the allermative is,
what it would represent if the Russian
revelution were overturned, foronly in
this framework will the fundamental
issues al stake be grasped.

he United States 18 already prepar-

ing its response for when the Rus-
stan working class hits back militarily.
Its plans are o expand NATO right up
to the boundaries of the former Saviel
Union or even inside it— if at that time
Georgia, its number one puppel, or the

CONSCLOUSRESS |k raine, want to be in NATO then it

that
Stalinizm

the working class taking the leadership fed on.

of the nation. Trotsky wrote that the
averturning of the Russian revolution
would reduce Russia to a semi-colony,
there was no space for an independent
Russian capitalism, Neither could it
kecome a new Russian imperialism, as
this is foreclosed by Lthe existence of
mare powerful imperialisms. The fact
that overturning the Russian revol-
ution would reduce Russia to a semi-
colony was thus always theoretically
understood. But, from that something
very clearly flows: the Russian na-
tional struggle in opposition o this is
progressive.

Moreover, in the current situation in
Russia we see what existed as a theore-
tical statement assuming a much
greater actuality. What is faced 1oday
is literally the destruction of the
country and this goes at every single
level.

A mwvial, but most offensive,
example of this is the way in which
Moscow today is being run in the in-
lerests of foreigners. I you produce a
British passport you can go anywhere,
if you are a Russian you cannot get into
anything. It has even been suggested
that Yelisin might swap whole parts of
Russia to pay off the debt

it ig clear now that the biggest na-
tional guestion by far in the Sovier
Lnion is the Russian national ques-
tion, And there is no doubt at all that
the Russian working class is going 1o
hit back against all the processes
threaiening the national existence of
Russia.

Moreover this will partly take a
military form to prevent its further
weakening, parcellisation and break-
Ing up.

Such a battde will not always take
forms which are very pretly — but the
Second World War was nol a very
prelly cxperience either. Many things

will be so.

At present the United States is sim-
ply preparing the ground, 50 1t has not
let its puppets in Eastern Europe. in
Poland, Hungary and Czechoslovakia,
inie NATO, despite the fact they have
been begging o be let in. But if severe
military conflict develops inside the
former Soviet Union, and the Yelisin
government collapses, then the United
States will move more rapidly o bang
these countries into NATO,

In fact in the current siluation in
Russia it is quite possible that the pol-
itical factors, even the purely military
factors, may overwhelm cven the
economic factors at any time.

Historical development shows that
the most powerful social forces
possible are unleashed when the
defense or creation of a progressive
social system coincides with the ques-
tion of national survival of a couniry.
This is shown in the case of the
Chinese revolution, the Viclnamese
revolution and other examples. Such
forces are likely 1o be unleashed in
Russia. But whether even that would
be sufficient (o defeat imperialism a
third ime cannol be foreseen, for it
does not just depend upon Russia, bul
what is at stake in the rest of the world.
There are many possibilities in the
situation.

hat is clear isthat the Russian

working class has already begun
to hit back, and it has done so first on
the economic level. It is evident now
that the IMF programme had not been
implemented in Russia even bﬁt’nfe the
fall of Gaidar, although there 15 no
coherent allermative programme in
place. The Yelisin government still has
a project to reintroduce capitalism into
Russia, but it cannot do it through the
IMF programme. Under the IMF's
plan the budget deficit should be cut,
and instead it is expanding. The money
supply is supposed to be contracted,

instcad the money supply is being in-
creased many-fold. It is just not being
applied.

This is not just occurring in Russia,
According to recent IMF reports the
process of privatisation is grinding o
a halt in all the former Soviet repub-
lics, with no real progress since sum-
mer 1991,

While there is little socialists in the
wesl can do to affect the oulcome of a
military conflict in the former Soviet
Union, a pelitical contribution can be
made on the question of the economy,

Trotsky, in fact, spelled out the
main elements of the kind of pro-
gramme that was nesded for Russia in
the economic programme of the Left
Opposition and against key elements
of Stalin's policy,

Trmsky explained that the negative
impact of Stalin's policy of social-
ism in one country, was not merely
reflected in international policy, bul
led 1o lotal distortions of the Russian
economy intemally. Its ultra-prioriti-
sation of heavy Industry gave no
priority Lo those industries which were
important from the point of view of
Russian working class living stand-
ards. Therefore there was a superfluily
of dams, steel, coal, and so on, but
inadequate housing and massive short-
ages of all kinds of consumer goods,
with those that were available of low
quality.

Maoreover there was a total underde-
velppment of shops and distribution
syslems for what consumer goods
werg produced. This explaing why
there are unbelievable quewes, why
food tots before it can be got Lo the
shops, it 15 a total material underdeve|-
opment.

Secondly, there has to be a peut
bourgeoisie in Russia. Trotsky again
explained this in opposition to Stalin's
1929 programme of climination of the
petit bourgeoisic in agriculture @nd in
distribution, arguing this would be a
total disaster. Food simply cannot be
distributed to the population solely by
super centralised mecans — Small
shops, for example, arc necessary and
these will be privately owned.

Tt also affects many of the mOSt ¥ital
things in agriculture, Just one €Xample
is that of roads, where there 8¢ in-
credible figures, During the fin of
autumn 1991 40 per cent of RUSsian
tractors out of the mutg; There are
super highways to take s
agfif:rull.ural producing cenm.?_»!lw
cities. But the problem mhﬂ
massive twelve lane mw is
that they stop and SR ho
feeder I‘Dﬂiﬁ.}r There is dirt track-Untar.

& i



Russia

macked roads, so there is no access w
tire distibution points because they are
bogged down. A decision that vou
need a two hundred yard tarmac road
o elficiently distribute crops can ob-
viously not be taken centrally, It is not
possible to centrally plan what is
needed on Russian farms, a wvast,
decentralised network is needed
and that does not exist, il was sup-
pressad by Stalin with catastrophic re-
sults for the living standards of the
working class. Thatis why you have to
creale the petit bourgeoisic again in
Russia.

Trowiky's views on these matters
are totally vindicated in Russia today.

1' n this situation the IMF programme

would be a total disaster, crashing
the economy and climinating whole
industrics. Hence the IMF programme
is, de facto, not being implemented,
The IMF programme called for a rapid
contraction. of the moncy supply,
which plunges the cconomy inlo deep
recession. But instead a huge expan-
sion of the money supply 15 aking
place, 5300 per cent by the end of Au-
gust 1992 — although this creates an-
other problem, hyper-inflation.

We know that the share of con-
sumplion in the economy is too low,
Omne reason lor this is a very high level
of armaments spending, Two pro-
cesses are being pursued, one is the
comversion of military industry 1o ci-
vilian use, but that is very slow; the
other is swapping Soviet military hard-
ware {or consumer goods, Now a vast
sale of Saviel arms is laking place in
the world. OF course there are no ar-
ticles from the Adam Smith Institute
welcoming this on the grounds that
Russia has comparative advantage in
the production of arms and shoold
therelore specialise in this field! But it
makes good economic sense and is
allowing them 1o buy consumer goods.
There are other measures which could
be included, which are piecemeal sicps
which are correct, which tend i the
right dircetion,

The problem is that these measures
are nol integrted into any overall
econcnnic programme, like that out-
lined by Trotsky, so there is no undeér-
standing of where such piecemeal
stéps need Lo go.

[ n fact the correct framework for that
1s set in identifying two key goals:
Lo recreate the petit bourgeoisie on the
one hand, particularly to creale a mass-
ively more cfficient distribution sys-
lem, and on the other hand, a major
diversion of resources inlo consumer
industry,

Increasingly the dominant force in

the decisions on the economy are the
managers of state industry — the IMF
cowboys have been progressively
knocked back. The iakeover by the
bureaucracy of Russian industry has
the positive effect that they want to
preserve Russian state industry, and
end the destruction of the economy

‘The biggest

that has taken place over the last three Bational

YEars.

question by

While they are only just beginning far in the

to discuss aliernative ways to structu- Soviet Union

rally reorganise the Russian economy, g the

they have blocked the further im-

Russian

plementation of the IMF plan. This national

group includes both forces who hope
to become the core of a specifically
Russian capitalist class and those that
wigh (o retain a planned economy.

A ny appraach (o the problems now
being confronted in the Russian
and former Soviet economics has to
start with cerigin clear economic un-
derstandings. While the former model
for the Sovicl economy had driven it
inlo an impasse, with no or n¢gative
growth, the alicrnative IMF pro-
gramme is ¢ven more disastrous econ-
omically, particutarly for an economy
on the scale of that of Russia.

The IMF model, based on the suc-
cess of the Asian Newly Industrialis-
ing Countri¢s (N1Cs) — Hong Kong,
South Korea, Taiwan etc — in the
19805, calls for export-led growth,
specifically that Russia should be in-
seried into the world cconomy as a
supplier of raw materials, This pro-
gramme 1% an histonc dead end. The
moast clearly established long term
trend in economics is that the price of
raw malerials fall relative to finished
products. All countries which have
undergone economic development, in-
cluding in the last two decades, have
done so through moving out of primar-
ily raw material production, into
manufacturing. If Russia were (o ac-
ceptl the distortion of its economy in
line with the estimates of the IMF it
would become an historical backwater
doomed to national decline,

But even more lundamentally, the
entire model of export  orented
growth, of the South Korean type, can-
naot be applied to Russia for quantita-
Live reasons. A country such as South
Korea must necessarily rely on export
oriented growth — as the small size of
its intermal markel prevents it achiev-
ing the necessary economies of scale
or specialisation on a3 domestic basis,
But the size of the Russian economy
means different comparisons apply.

The best estimates pul the size of
the former Soviel cconomy at approxi-
malely the size of Japan's — or ap-
proximately half that of the US or Eu-
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ropean Community (EC)., Comparing
Russia with these economic units, ex-
ports of goods are 7.1 per cent of US
GDP, 9.4 per cent of EC GDP (exclud-
ing trade between members), and 9.8
per cent of Japanese GDP,

On IMF calculations, only 9.4 per
cent of Russian foreign tade is exter-
nal to the former USSR. That is in line
with comparable economies and can-
not be expecied o increase greatly.

In short, 90 per cent of the market
for Russia is either domestic or within
the former USSR, it is the national, not
international, market which is de-
cisive. The IMF export-led growth
programme for Rossia is an historic
dead end, doomed to failure on strictly
economic crileria.

he second aspeet of the IMF plan

— rapid marketisation of the econ-
omy through freeing prices — is also
completely unsuited to the structure of
the Russian economy and is already
proving a total disaster. Rather than
aiding the development of small capi-
tal, and the consumer and service sec-
Lor, it 15 eliminating them due 0 the
complete monopolisation of industrial
inputs in particolar,

It is the panicular structure of what
we might call the *monopoly sector’ of
the Russian economy that determines
the impact of particular policies on
prices. A useful way of looking at this
is to compare it with the structure of
Westlern economies of a similar size,

In the former USSR, for example,
87 per cent of the 5,885 products de-
livered to the State Supply Com-
mission in the machine building indus-
try came from single sites. Some 3040
per cent of industrial products came
from single producers. Enterprises
with more that 1,250 employees ac-
counted for 85 per cent of industrial
employment Not only final assembly
but components supply is monopo-
lised. Similar structures exist in East-
e Europe, and, historically, in China.

In the Wesl enterprises with more
that 1,000 workers account for only
20-33 per cent of employment. Evenin
an extremely concentrated and capital
intensive  sector, such as Japanese
semi-conductors, the top five firms
only account for 60 per cent of produc-
tion. A Japanese automobile plant has
13,000 firms, many small and compet-
ing, directly and indirecty supplying
it.

The Russian economy in the indus-
trial sphere is closger 1o a perfect mon-
opoly structure than anything in the
Wesl. Furthermore the hopes of the
Russian government that either pri-
vatisation or international competition
can offset the cfTects of this monopoly
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structure 15 illusory, as monopolisation
15 in physical produoction, not just
ownership, o privatisstion will not
change the situation, and given Rus-
sia’s problems with exports, there is no
possibility 1o fnance the amount of
imports sufficient to create large scale
competiton on the domestic marker.

Thi impact of full price liberalisa-
ton in such an economic structure i
evident from first principles. Under the
former economic system, monopolics
produced cither 10 planning targels, or
price controls ensured that the only
way Lo increase profits was 1o increase
output. With price liberalisation a
monopoly s rational profil maximising
market strategy is to reduce oulput and
increase price — which is exactly what
has happened in Russia and Eastern
Eurcpe.

The impact on the non-monopoly
sector is equilly clear, outpot from the
monopoly scctor déclines and  its
prices nise relative to the non-monop-

ely secior.
The ‘scissors crisis’ between agri-
cultural and  industrial  prices

thoughout Eastern Europe isonc mani-
festation of this. While food prices nise
rapidly, the cost of indusinal inputs
into agriculiure rise even more quick-
Iy, throwing agriculture into crisis. The
same applies to small business — S0
percent of cooperatives in Russia have
gone bankrupt.

T he starting point for any allermnative

economic perspective for Russia
must therefore be the fact that it is the
domestic market, and trade within the
[ormer USSR, which is decisive. for
Russian economic development. This
means developing small business, ag-
ricullure and the consumer seclor Lo
overcome  the basic diswrions of
CConamIC prioritics,

It is in this light that the expericnoe
of China presents a decisive allernative
example on the economic feld,

In China, the Communist Party has
very skilllully used economic mechan-
isms to develop consumer industry,
with a view o improving economic
performance and thereby maintaining
its political dominange. There is
tremendous economic growth, 8§ to 10
per cent a year, in China; over the last
year it has been running at an annual
Avergge raic of 12 per cent; and il has
wveraged 8 or @ per cent a year flor the
last decade.

f we look atthe fipures on Ching
more closely we find thal in the
characteristic products of heavy indus-
try, for ¢xample steel, coal, sulphuric
acid, production has been growing
quite rapidly al 5, 6, 7 per cont a vear.

But while this reflects the overall rapid
growth of the Chinese cconomy, it is
not the leading edge of the process.

If you look at the producuion of con-
sumer durables, making certain adjust-
ments for the standards of living in
China, there is an incredible picture.
The production of tangerines and oran-
ges, which are a luxury consumer
good, 15 up 17 per cent a year. Produc-
tion of refridgerators is up 44 percent,
of bicycles 60 per cent, TV-sets up 77
per cent and 5o on,

The policics pursued to achieve
these cconomic results in Ching are the
exact ppposite of those proposed by
the IMF for Russia, and endorsed by
the Russian government under Yeltisin,

Mo significant part of the Chinese
monopoly industrial structure was pri-
vatised, and ils outpul was expanded
by increased demand, maintaming
state investment, and providing large
supphes of credil.

But while the state sector was not
curtailed or privatised, there was an
even more rapid development of the
non-state, non-monopoly seclor, com-
pletely restructuring the Chinese econ.
omy and allowing its massive growth,
The cconomic mechanisms to achieve
this shift involved a combination of
allowing prices to rise in the agricultu-
ral and consumer goods sector, and
controlling prices in the monopoly, in-
dustrial sector, while compensating
the workers for this, to sustain demand,
through consumer subsidies and wage
and pension indexation. Personal con-
sumption massively increased as a pro-
portion of the Chinese cconomy.

R ather than crushing the real possi-
bilities of the development of
small business and light industry
through the free market operation of
the huge monopoly sector, which jiself
reduces output and contracts (o sustain
high prices, in China small business
and consumer industries have been de-
veloped on a gigantic seale while can-
tinuing to control, and develop, state-
run heavy industry,

The economic, though not political,
policy pursued in China shows that
there are alternatives that could be de-
veloped — which confirm the propo-
sals Trotsky made for the Russian
economy in the economic programme
of the Lefi Opposition. In Russia loday
such an altemative cconomic pro-
gramme has 1o be developed if there is
to be & positive way oul of the situ-
ation. Furthermore, such an economic
palicy, which raises living standards,
is the key to defending political
democracy in Russia against the in-
creasing demands from the Yeltsin
camp for emergency rule to force
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through an IMF economic programme
which the majority of Russian people
reject.

he decisive question is how quick-

ly ¢an the Russian working class
develop an altemative economic pro-
gramme so that it can not merely op-
pose the IMF's proposals and defend
the country militanly but can have a
pasitive ecanomic programme for de-
veloping the cconomy.

Some of the elements of how such
an alternative programme might be de-
veloped are becoming clear. The man-
agers of the stawe industries and the
working class have one very substan-
Lial interest in commaon, and that is 1o
defend Russian industry, A pm-
gramme of defending Russian state in-
dustry on the basis of prioritisation of
consumer goods, and allowing the de-
velopment of small business 1o aid dis-
tribution, would meet the interests of
the working class in defending their
Jobs and defending and raising their
living standards, It would be in the
interests of the factory managers in
defending Russian industry,

Aiding this discussion and this pro-
vess is a crucial prionity for the whole
international left because this struggle
will determine the way in which every-
body lives their lives for the next fifty
years. No one should be under any
illusion whatsoever, if capitalism de-
feats the Russian revolution, then the
welfare state, the liberal atmosphere,
and ¢verything positive that exists in
western Europe will be buried uadera
wave of reaction. Anyone who thinks
they can run away from that is suffer-
ing the same kind of illusion as beliey-
ing that Hitler could come to power
without it disturbing their whole life.
If the R ussian revolution is overthrown
ancw period of colonial barbarism will
open, wars will spread in the Third
World and eastern Europe, the whole
liberal order in western Europe will be
destroyad. No one will escape the im-
pact. Bul that will only be the begin-
ning, because it will finally allow the
imperial powers themselves o resort
(o war Lo resolve their own conflictls —
but this time fought with nuclear wea-
pans. s

Thus the struggle in Russia today i8
about the fate of human civilisation for
decades to come. Like the 1917 reyol-
ution itself the entire in io
working class movement, irrespective
of past labels and afTiliations, will be
re-organised around the part it plays in.

‘Overturning
the 1917
revolution
wiould
reduce
Russiatoa
semi-celony,
the Russian
national
struggle
against this
is wholly
progressive’

fighting for a positive oulcome 1O lhlil
struggzle, And its vanguard, once again,

is the Russian working class,

ﬁri.‘. 1




Marxism and
. inter-imperialist
competition

The consideration of inter-imperialist competition is frequently not integrated into the body of Marxist

economic analysis, which is too often seen as relating to the study of the workplace or to national

capitalism, with inter-imperialist competition running ‘parallel’ to this. This is radically wrong. HUGH

BAXTER looks at the underlying features of inter-imperialist competition determining the new

reorganisation of imperialist politics.

he starting point of Marx'sana-

lysis is the development of capi-
tal in general’ or “the capital of the
whole society’.: This is somelimes
taken 1o be the capital in a nation
state, but this is wrong.2 Capitalism is
an international system in which the
world economy is dominant. The de-
cline in the rate of profit throughout
the 1960s and early 1970s, from
which capital has still not recovered
and which is the driving force of the
presenl crisis, was an inlemational
decline working itself out in all coun-

There is a clear relation between
the development of capital in general
and the decline in the rate of profit. A
decline in the rate of profit leads to
siagnation in the entire capitalist
economy: ‘the rate of profit, is the
spur to capitalist production ... a fall
in this rate ... appears as a threat to the
capitalist production process; it pro-
motes overproduction, speculation
and crises, and leads to the existence
of excess capital alongside a surplus
population (unemployment).'s

Profit

inter-capitalist  competition. Con-
fronted with a decline in the rate of
profit the bourgeoisie as a whole can
only overcome it by attacking the
working class — or, a marginal case
today, through gaining profil from a
pre-capitalist system of production.
But this is not the only way out for an
capitalist can increase their rate of
profit by competing with, or attack-
ing, another capitalist. Indeed attacks
on other capitalists can be a way 0
avoid the necessity of so severely at-

‘In the tries. tacking their own workers. This is the
economic But capital as it actually exists is T he reason issimple: ‘Itisthe rate  mechanism used by the most power-
conflicts Mot “capital in general’, As Marx pul of profit that is the driving force ful imperialist powers Lo maintain re-
between it: ‘In their actual movement capitals pi' capitalist pmducum:l. and nothing formist control over their w‘uricmg
ipisrialist confront each other in cenain con- is produced at a profit’.6 Therefore: class — they attack other capitals in
i o crete forms,"3s Capital exisis as dif- ‘Production comes o a standstill not  order o limit the necessity 1o 50 se-
states they  urany firms, and different nations  at the point where needs are satisfied,  verely attack their own working class
arempt 10 yith different companies and trusts, but rather where the production and  and thereby destabilise their internal
"-Ff; ' in competition with ¢ach other, It realisation of profit impose ﬂmﬁ political situation.

politica exists, as Marx put it, as ‘many capi-  Stagnation and unemployment in “yw

means o tals'. Competition l:n::-.-.re:m:If these capitalist economy since 1973-75, the Competltmn

maintain  capitals is the ‘essential locomotive recession currently gripping the A sMarx put it: 'which section (of
their force of the bourgeois economy'.4 world economy, and the even greater capital) is particularly o be af-
control’ Competition is the mechanism by depression of the 1930s, are products  fected by this idling (of production) is

which the fundamental laws of the
capitalist economy work themselves
out

of a decline in the rate of profit.
A crucial effect of this decline
however, is to dramatically intensify
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decided in the course of the competi-
tive struggle. As long as everything
goes well, competition acts... as a
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practical freemasonry of the capitalist
class, so that they all share in the com-
mon body ... but as soon as it 1s no
longer & question of division of profit,
but rather of loss, each seeks ag far as
he can to restrict his own share of this
loss and pass it on to someone elsa.
‘For the class as a whole, the loss is
unavoidable. But how much cach indi-
vidual member has to bear, the extent
1o which he has to participate in it, now
hecomes @ question of swength and
cunning, and competition  now
hecomes a souggle of enemy brothers.
The opposition between the interest of
each individual capitalist and that of
the capitalist class as a whole now
comes into its own, in the same way as
compelition was previously the instru-
ment through which the identity of the
vapitalisis’ interests was asserted..,
‘Loss is by no means uniformly dis-
ributed amongst all the parlicular in-
dividual capitalists.., the disiribation
being decided instcad by a competitive
struggle in which the loss is decided
very unevenly and in very different
forms according to the particular ad-
vaniages of positions that have already

been won... one capital lies idle, an-
other is destroyed, a third experiences
only a relative loss or simply a lempor-
ary devaluation, and 5o on,'s

Thus, during the period of pros-
perity of the 19505 and 19605 it was
relatively easy for capital to ameliorate
the effects of inter-capitalist and inter-
imperialist competition — the rela-
tions between he imperialist powers
were relatively harmonious. With the
decling in the rate of profitin the 1970s
much sharper inter-impenalist con-
flicts bagan Lo appear.

It appears to the capitalists that it is
competition which is producing a de-
cline in the rate of profit. But in fact it
is a decline in the rate of profit which
is producing the increased competi-
ton: ‘the fall in the profit rate...
necessarily gives rise 10 a compeuuve
stiruggle. Compensation for the fall in
the profit rate by @n increase in the
mass of profilis possible only for total
social capital and for the big capitalisis
who are already established... it is the
fall in the profit rate that provokes the
competitive struggle between capitals,
and not the reverse.'¢

e

Monopoly

F alling profit rates also lcad woin-
creasing trends 10 monopoly —
ong cxample being the wave of takeo-
vers and mergers of the last decade —
and simultancously to speculation and
fraud: *As the profit mate: falls ... con-
centration grows at the same time,
since beyond certain limits a large
capital with a lower rate of growth
accumulates more quickly than a small
capital with a higher growthrate .. The
mass of small fragmented capitals are
thereby forced onlo adveniurous paths:
speculation, credit swindles, share
swindles, crises.”10 Decline of the
profit rate therefore gave nse o the
‘casino economy’ of the late '80s —
but it is the decline in the profit rate,
the economic crisis, that produces the
‘casino economy’, not the speculation
which gives rise to the crisis,
Alongside swindles and [raud, how-
¢ver, a decline in the profit rate also
gives mise to revolulionary break-
throughs in technology o attlempt o
ingcrease profit — the rapid develop-
ment of new lechnology alongside
City frauds of the late "80s is quite
typical: ‘If the rate of profit falls, on
the one hand we see exertions by capi-
tal, in that the Individual capitalist
drives down the individual value of his
own particular commaodilies below
their average social value, by using
better methads, ete, and thus makes a
surplus profit al the given price; on the
other hand we have swindling and
general promotion of swindling,
through desperate atlempts in the way
of new methods of production, new

‘Imperialism
must credle
a new
international
division of
labour
correspondi
to the real
economic
weight of the
different
imperialist
powers’

capital investment and new adven-

wres, o secure some kind of extra
profit, which will be independent of
the general average and superior o
it.'11 That the ‘casino economy’ and
the computer revelution developed
side by side was a logical product of
the capitalist crisis.
Crisis
T he crisis itself, however, is neither
illogical nor irrational, It is the
only means capitalism posscsses, as il
lacks central planning, for overcoming
crisis and relaunching a capitalist up-
swing. As Marx noted; ‘Stagnation in
production makes part of the working
class idle and hence places the em-
ployed workers in conditions where
they have to accept a fall in Wages ..
The fall in prices and the compeliive
struggle, on the other hand, igppl‘nadi
capitalist 10 reduce the individual
value of his total product below HS
general value by employing new .

means of machinery, new and iﬁ'
proved methods of labour and DEW
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forms of combination. That is, they
impel him to raise the productivity of
a given guantity of labour... anq o 1O
dismiss workers.,, The slagnation in
production that has intervened pre-
pares the ground for a later expansion
of production — within capitalist
limirs."12

This process, including the compe-
titive struggle, works itself through not
just in attacks on workers within indi-
vidual countries bul in tremendous
conflicts belween the imperialist states
— a5 they allempt (o determine,
through competition, which will ex-
penence the situation whereby, in
Marx's words, ‘one capital lies idle,
another is destroyed, a third expenen-
ces only a relative loss.”

The relative stagnation in produc-
tion is therefore accompanicd by not
only sharp attacks on the working class
but by increased conflicts between the
imperialists. As Trotsky put it; "Capi-
talism produces ... cquilibrium, dis-
rupts il, restores it amew in order o
disrupt it anew, concurrently extend-
ing the limits of its domination. In the
economic sphere Lhese constant dis-
ruptions and restorations of the equili-
brium assumes the form of strikes, loc-
kouts, revolutionary struggle. In the
sphere of inter-state relations the dis-
ruption of equilibriam means war or —
in a weaker form — taniff war, econ-
omic war, or blockade. 13

The cconomic conflicts belween
the imperialist states are given particu-
lar weight because these powers al-
lempt to use polilical means 10 main-
tain their control over sections of the
world cconomy. Previously this has
taken the form of wars, the creation of
empires etc. Bul it can equally take the
form of competitive devalualions,
military threats cic.
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The most extgeme expression of

inter-imperialist competition is, of-

course, war. Thus Trotsky noted dur-
ing thc 1930s that the international
weight and empires of the old Euro-
pean states, Britain and France, was
totally out of line with their real weight
in the world ecomomy compared to the
rising power of the United States. He
prophetically noted: ‘The United
States is heading inevitably towards an
imperialist explosion such as the world
hasnever seen ... A new partition of the
waorld is on the order of the day’.14
This *new partition of the world", as
wcll as attacks on national working
classes was the preparation for a new
upswing. As Trotsky had noted earlier,
in the 1920s; ‘Il we grant — and let us
grant it for the moment — that the
working class fails to nse in revol-
utionary struggle, but allows the bour-
geoisie the opportunity 1o rule the
world's destiny [or a fong number of
years, say two or three decades, then
assuredly some sort of equilibrium will
be established. Europe will be thrown
into reverse gear. Millions of Euro-
pean workers will die [rom unemploy-
ment and malnutrition... Afterwards,
after a new world division of labour is
thus established in agony for 15 or 20
or 25 years, a new epoca of capitalist
upswing might perhaps ensue.’15

War
T his was not ‘catastrophism’ but
literaliy what happened. Tens of
millions of European, and Asian, wor-
kers and peasants died amid fascism
and world war. The consequence was
that a ‘new (capitalist) world division
of labour’, under the leadership of the
United States was established in 1945,
At the cost of 100 million dead in the
World Wars the centre of world capi-

1 £5.50 inland subscriptions

I £11.00 multi-reader subscriptions

J £7.50 European subscriptions

0 £10.00 all other international subscriptions
J £30.00 airmail multi-reader subscriptions
Name Address

| Subscription to start from issue number

O Return to Secialist Action, PO Box 50, London N1 2XP

talism passed from Europe w0 the
United States: But in the 1980s that
‘new division of labour” was iself
undermined by the decline of the
United Siates, the rapid e¢conomic
growth of Japan and the NICs, and
from 1989 in particular the rising pol-
itical and economic weight of Ger-
many. Hence a new wave of inter-im-
perialist competition is breaking out,

Imperialism must again create i
‘new international division of labour’
— one that corresponds to the real,
economic weights of the dilferent im-
perialist powers. Just what that divi-
sion of labour will be will be decided
not by any pre-arranged plan but by a
rcal competitive struggle between the
imperialists — in which those who will
lose will fight by all political means to
hold onto what they have possessed in
the past, and the rising capitalist
powers will have no option but to as-
sault their old dominant rivals.
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